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Positive outcomes over the March quarter ...

Snapshot:
 � All of Maritime 

Super’s investment 
options posted 
positive returns  
for the quarter

The global economy continued its recovery over 
the March quarter against a backdrop of elevated 
macroeconomic and geopolitical risks. These include 
escalating tensions in Syria and North Korea, concerns 
of rising populism across Europe and uncertainty 
surrounding the outcome of Brexit.

In the US, the inauguration of President Donald Trump 
on 20 January 2017 saw equity markets rally on 
expectations that his leadership will bring about a wave 
of economic stimulation stemming from proposed 
tax reforms and significant fiscal spending. Towards 
the end of the quarter, however, investors became 
increasingly cautious regarding Trump’s ability to deliver 
on his proposed pro-growth reforms, with critical policy 
details still lacking and following his first failed attempt 
at passing meaningful legislation. The US Federal 
Reserve raised interest rates by 0.25% in March, citing 
support from improving economic fundamentals. This 
marked a convincing step on their path towards interest 
rate normalisation.

In Australia, a sharp recovery in commodity prices 
boosted the monthly trade surplus to the highest ever 
on record in December 2016, resulting in a strong 
earnings season in the March quarter. This, combined 
with an increase in domestic consumption and strength 
in the domestic manufacturing sector, contributed to 
strong domestic economic conditions and improving 
business sentiment. The Reserve Bank of Australia 
(RBA) kept interest rates unchanged over the quarter, 
highlighting the heightened risks within the Australian 
property market due to an acceleration of domestic 
household debt combined with low income growth and 
low core inflation. 

The Australian Dollar (AUD) outperformed most 
developed currencies for the quarter, appreciating 5.4% 
against the US Dollar, 4.1% against the British Pound 
and 3.9% against the Euro. 

Maritime Super’s investment options posted strong 
returns for the March quarter and, more importantly, 
over 3 and 5 years. Over all of these periods, the 
investment returns have also been ahead of the 
published return objectives.

Australian shares
Australian shares rose 4.7% over the quarter, 
measured by the S&P/ASX300 Accumulation Index. 
Small cap stocks underperformed large cap stocks.

International shares
International shares, as measured by the MSCI World 
ex-Australia Index (hedged into AUD) rose 5.9% 
over the quarter. Across other developed markets, 
Switzerland (7.2%), Germany (7.0%) and the US 
(6.2%) outperformed, while Canada (2.1%) and the UK 
(3.8%) were among the weakest performing countries 
in local currency terms. The MSCI Emerging Markets 
Index (5.8%) outperformed unhedged developed 
markets (1.0%).

Property
Australian property (unlisted) returned 3.0% over 
the quarter.

Fixed interest
Australian bonds returned 1.2% over the quarter, 
outperforming hedged international bonds (0.7%).  
Long duration bonds outperformed over the period. 

Cash
The RBA maintained the cash rate at 1.5% during  
the quarter.

Maritime Super’s investment strategy
As always, our investment strategy remains focused 
on long-term fundamentals and diversifying across all 
asset classes, sectors, regions and markets. 

Remember, if you have any questions about your 
investment strategy, you can obtain limited advice at 
no cost with one of our financial planners. Call Member 
Services to learn more.
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Investment performance
to 31 March 2017

The 1, 3, 5 and 10-year returns are per annum 
for the periods ending 31 March 2017, and 
the 3-month return is the actual return for the 
quarter to 31 March 2017.

These returns are based on movements in 
unit prices and are net of asset-based fees 
and taxes. The returns apply to accumulation 
accounts; different rates of return apply to 
pension accounts. Refer to the website or call 
Member Services for more information. 

Note that past performance is not a reliable 
indicator of future performance.

3 months 1 year 3 years 5 years 10 years

Australian Shares 3.45% 15.05% 7.65% N/A N/A

International Shares 2.89% 14.70% 8.88% N/A N/A

Growth 2.90% 12.50% 8.17% 10.02% 4.01%

Growth MVP 2.42% 9.75% N/A N/A N/A

Balanced 2.58% 10.59% 7.08% 8.68% 4.49%

Moderate 2.26% 8.89% 5.91% N/A N/A

Conservative 1.48% 5.63% 4.44% 5.68% 4.25%

Cash Enhanced 0.61% 2.28% 2.30% 2.86% 3.71%

Cash 0.34% 1.50% 1.79% 2.04% N/A

It’s amazing how small change can lead to a big reward. 

Your small change (such as what you’d spend on your takeaway coffee each 
week) put towards your super can make a ‘grande’ difference to your account 
balance in the long run.

In fact, by contributing what you’d normally spend on coffee each week towards 
your super, you could end up with $42,285 extra in your super account when 
you retire* (and no, that’s not the caffeine talking).

So it’s definitely worth considering swapping your long black for long-term.

Swap your long black for long-term
Be amazed at what your small change could add up to!   

What does your small change add up to? 
Visit our website and try our Retirement Income Calculator to see 
how you could boost your super by swapping your long black for 
long-term. 

* Assumptions: Male aged 35 with an annual salary of $92,000, employer contributions of 9.5% and a super account balance of $285,000 which is 
invested in a moderate investment option. Retirement age is 67. Assumes a voluntary contribution of $20 per week until retirement age. This estimate 
is calculated assuming taxation and other legislative conditions remain unchanged over the specified period. This calculation is a factual calculation 
based on various assumptions and inputs, and is only intended as a guide. Calculations will vary considerably from person to person, based on your own 
assumptions and inputs.



Cap rates for before-tax (concessional 
contributions) will decrease

The annual concessional contribution cap will decrease to 
$25,000 for all members, regardless of age.

If your employer’s super contributions plus any salary  
sacrifice contributions you make exceed your cap, you will  
pay additional tax.

Cap rates for after-tax (non-concessional) 
contributions will decrease

The non-concessional cap will decrease from $180,000  
to $100,000.

If you’d like to make after-tax contributions to your super, keep 
in mind that you can only contribute up to $100,000 each year 
without having to pay additional tax.

If your total account balance is $1.6 million or more, you cannot 
make non-concessional contributions.

The bring-forward amount for non-concessional 
contribution caps will decrease

The bring-forward amount will decrease from $540,000  
to $300,000.

If you’re under 65, you can bring forward 3 years’ worth of  
non-concessional contributions to a maximum of $300,000.  
If your super account balance is $1.6 million or more, you 
cannot bring forward any non-concessional contributions.

If you have already triggered the bring-forward rule, you  
have until 30 June 2017 to contribute up to the cap of 
$540,000; after that, any unused amount will reduce under 
the transition rules. 

You can claim a tax deduction for personal 
contributions

If you’re under 65, or aged between 65-74 and meet the 
work test*, you can apply for a tax deduction for personal 
contributions made to your super - you no longer have to be 
self-employed to be eligible to do this. 

These amounts will be taxed in the fund at 15% and count 
towards your concessional contribution cap.

The Low Income Super Tax Offset will replace the 
Low Income Super Contribution

The Low Income Super Tax Offset (LISTO) will replace the Low 
Income Super Contribution (LISC) and provide up to $500 a year 
for those earning less than $37,000.

If you earn less than $37,000 a year and make concessional 
contributions to your super, you will continue to receive up to 
$500 from the Government.

The tax offset amount for spouse contributions 
has changed

Your spouse can now earn more and still be entitled to the 
spouse tax offset. 

They can earn up to $40,000 to receive up to $540. Your 
spouse must be under 70, and if they’re aged between 65-69, 
they will need to meet the work test*.

* The work test requires people to have been gainfully employed 
for at least 40 hours in a consecutive 30-day period.

Don’t forget:

Changes to super 
from 1 July
Many of the super changes  
announced in the 2016 Budget  
will take effect on 1 July ...
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Save at tax-time:

Lodge your tax 
return from $59
Every year, we all need to file a tax return and this can be a costly  
and time-consuming exercise. 

All members have access to discounted tax assistance through  
Guideway Financial Services, with prices starting from just $59.

To learn more, call Member Services on 1800 757 607.

You may have noticed that interest rates seem to be getting lower, and 
sustained at these low levels. That’s great news if you’re borrowing 
money, but not so much for your savings.

These low interest rates are having an effect on all investments, with 
investment experts predicting that future returns are likely to be lower 
than in the past, and expected to stay that way in the near future. 
Governments and central banks have been deliberately keeping 
interest rates low to try and motivate people to spend and fuel global 
economic growth. 

Regular reviews taking place

The Fund’s Investment Committee along with JANA, our investment 
consultant, regularly review the Fund’s investment options and their 
return and risk objectives. Given the current environment and low 
inflation rate, our investment return objectives remain appropriate.  
Nonetheless, subtle investment strategy adjustments are considered 
from time to time.

Our investment strategy has always remained focused on long-term 
fundamentals and diversification across a range of asset classes, 
sectors, regions and managers to meet long term investment 
objectives. While we keep a watch on short-term market movements 
and the latest investment predictions, we’re measured in our reaction 
to such events.

Be comfortable with your investment strategy

In light of these predictions, it’s reasonable to expect that investment 
returns will generally be lower going forward for some time.  
We just want to let you know what we know to help you manage 
return expectations.

Your investment strategy is still likely to be appropriate, so there’s no 
need for you to make any changes unless other personal or financial 
circumstances have changed. 

Access to financial advice, whenever you need it

If you’re unsure about your investment strategy or would like more 
information, we recommend that you speak to one of our planners. 

You can make an appointment online through our website or by calling 
Member Services on 1800 757 607.

what to expect when it comes to 
investment returns

While the markets are currently doing well, and we’ve had strong returns in recent months, 
industry experts predict a shift in the near future. There’s a lot of talk in the investment industry 
about what’s described as a ‘low return environment’. In this article, we explain what this means 
and help you understand short to medium term return expectations for your investment in super.  

Investment returns: 



This newsletter has been issued by Maritime Financial Services Pty Limited (MFS). Refer to the Financial Services Guide 
for more information on MFS. While every effort has been made to ensure the accuracy of this newsletter, MFS gives 
no warranty as to the reliability of this information. This newsletter contains general information and doesn’t take into 
account your individual objectives or financial situation or needs. Consequently, you should consider the appropriateness 
of any general information in relation to your situation before making an investment decision. MFS recommends you seek 
individual advice before making any decisions concerning your superannuation.

The Fund’s Product Disclosure Statements (PDS) and MFS’ Financial Services Guide are available by calling Member 
Services on 1800 757 607. You should consider the PDS when deciding whether to acquire or to continue to hold a 
product. Past performance is not necessarily an indication of future performance.

1800 757 607

info@maritimesuper.com.au

www.maritimesuper.com.au

The Fixed Term Pension will no longer be offered from 1 July
The Fixed Term Pension will no longer be offered from 1 July 2017. 

For all members currently holding a Fixed Term Pension, we will write to you at the end of your pension term - 
because there is no residual capital amount left for reinvestment, you will not be required to take any action.

If you have any questions, call Member Services on 1800 757 607.

2017-18

Federal Budget fact sheet  
is out now
Our 2017 Federal budget fact sheet provides a great summary 
of all the proposed changes regarding super and pensions, 
and how they may impact you.

Visit the ‘Publications’ page of our website to download a 
copy, or call Member Services for a hardcopy. 

Tell us your maritime story ....
Every member has a tale to tell, and we’d love to  
hear yours! 

We’re producing a special 50th Anniversary newsletter, 
and would love to hear from you if you have any stories 
or photos to share. Be part of the storytelling of our rich 
and proud history!

Email your story or photos to:  
info@maritimesuper.com.au 

or post them to us at:  
Locked Bag 2001, QVB Post Office NSW 1230.


