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Another strong year for markets
Australia’s economy continued to grow throughout 
2014/15, although it was experiencing conditions that 
were far from normal as the transition from the ‘mining 
boom’ continued. Housing construction enjoyed strong 
growth while consumer spending, despite low wage 
growth, also improved. Faced with lower than expected 
inflation, the Reserve Bank of Australia (RBA) reduced 
the cash rate on two occasions in the second half of the 
financial year. The lower rates have clearly contributed 
to the sharp rise in dwelling prices in some of Australia’s 
major cities.

Growth in the US and UK has been the most resilient 
of the developed economies. The Eurozone and Japan 
are showing early signs of improving, however ongoing 
issues in Greece create risks that the Eurozone’s 
growth recovery will falter. Growth in Asia continues at 
a reasonable pace, while in China growth has slowed 
more than expected, requiring policy stimulus measures 
such as lower interest rates and fewer restrictions on 
bank lending.

All of Maritime Super’s investment options posted 
positive returns for 2014/15, with Growth (9.28%), 
Balanced (7.82%) and Moderate (6.07%) delivering 
strong returns for most of our members.

Australian shares
It was a volatile year for the Australian sharemarket, with 
the index returning 5.6% for the financial year. However, 
the overall return was held back by a steady selloff of 
stocks in the June quarter which dragged the index back 
at the financial year end. 

While Australia’s sharemarket recorded a positive 
outcome, there were pronounced differences in industry 
sector performances. Increasing supply coupled with 
slowing demand in China combined to push iron 
ore prices lower. Rising shale oil production and a 
breakdown in the Organisation of Petroleum Exporting 
Countries (OPEC) cartel weighed heavily on oil prices. 
As a result, Energy (-20.4%) and Materials (-6.8%) 
sectors underperformed other sectors of the Australian 
sharemarket. 

A low interest rate environment and increased volatility 
drove investors into high-yielding and defensive sectors of 
the Australian sharemarket. As such, the best performing 
sectors were Health Care (29.1%) and Telecoms (25.8%). 
Companies with offshore earnings which are likely to 
benefit from the weakness in the Australian dollar versus 
the US dollar also performed well.

International shares
The MSCI World ex-Australia index on a hedged basis  
(in Australian dollars) achieved 11.6%. The MSCI World  
ex-Australia index unhedged (in Australian dollars) 
returned 25.9% for the year as the Australian dollar 
depreciated considerably, particularly against the  
US dollar and the pound sterling. 

Most of the major developed markets recorded positive 
returns. Japan’s sharemarket in local terms performed 
strongly this year, finishing 31.2% higher. Investors have 
responded positively to the yen’s weakness which is 
expected to assist the Japanese economy and exporters. 
European markets also benefited from similar weakness 
in the Euro and there are signs that the Eurozone’s 
economic prospects are improving, albeit slowly. 
However, developments in Greece late in the year create 
risk for the potential recovery.

Property 
Australian unlisted property trusts generated more stable 
returns over the financial year at around 9% and relative 
to bonds and cash, the outlook for unlisted property in 
Australia looks more attractive. 

Fixed interest
Inflation linked bonds (6.4%) and hedged global 
government bonds (6.2%) provided the best returns, 
while Australian Government bonds (5.8%) also 
performed well. Comparatively, high yield (5.6%) and 
credit (5.4%) underperformed over the year. Interest 
rates remained at historically low levels around the globe 
for much of the year as the priority for many countries 
and regions was to provide much needed economic 
stimulus, especially in Europe where deflation has been 
a real risk.
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A formidable challenge for a noble cause
This August, seafarer Dean Summers is doing something that most of us  
would get exhausted just thinking about: swimming the English Channel.  
Even more inspiring is the motivation behind such a daunting challenge ... 

The outlook 
Future investment returns are expected to remain 
volatile as many important issues that will influence the 
global investment environment continue to evolve. 

There remains some tension surrounding a potential 
Greek exit from the Eurozone and also potential slower 
growth in China as it transitions to a more sustainable, 
consumer-oriented economy. This will have important 
consequences for Australia, especially as we are  
now at a point in the commodity price cycle that is  
less favourable.

Maritime Super’s investment strategy
Maritime Super’s investment strategy remains focused 
on long-term fundamentals and diversifying across all 
asset classes, sectors, regions and markets. While we 
keep a close watch on short-term market movements, 
we don’t make short-term decisions that attempt to time 
the market and potentially end up worse off. 

If you have any questions about your investments, speak 
with our Member Services team or one of our financial 
planners.

Investment performance
to 30 June 2015

3 months 1 year 3 years 5 years 10 years

Australian Shares -5.46% 4.89% N/A N/A N/A

International Shares -0.49% 14.72% N/A N/A N/A

Growth -1.49% 9.28% 13.60% 9.84% 5.97%

Growth MVP -1.13% 7.60% N/A N/A N/A

Balanced -0.96% 7.82% 11.41% 8.76% 5.83%

Balanced MVP -0.77% 6.56% N/A N/A N/A

Moderate -0.42% 6.07% N/A N/A N/A

Conservative -0.01% 4.73% 7.15% 6.37% 5.11%

Cash Enhanced 0.63% 2.49% 3.24% 3.82% 4.26%

Cash 0.50% 2.06% 2.19% 2.80% N/A

The 1, 3, 5 and 10-year returns are per year for the periods ending 30 June 2015, and the 
3-month return is the actual return for the quarter to 30 June 2015. These returns are based 
on movements in unit prices and are net of asset-based fees and taxes. The returns apply to 
accumulation accounts; different rates of return apply to pension accounts. Refer to the website 
or call Member Services for more information. 

Note that past performance is not a reliable indicator of future performance.

The English Channel is one of the busiest seaways in the world.  
On 25 August 1875, a seafarer named Matthew Webb was the first 
recorded person to swim the Channel without the use of artificial aids. 
In August 2015, Australian seafarer, Dean Summers, will swim the 
same perilous channel on the same tide – exactly 140 years later.

Dean’s Channel swim is dedicated to the 1.3 million seafarers 
around the world. It’s an unfortunate fact that the isolation, loneliness 
and deprivation experienced by seafarers often results in anxiety, 
depression and suicide, and Dean hopes to raise awareness about 
the challenges faced by seafarers, who spend months at a time at sea 
working in extreme conditions, away from their homes and families. 

Although swimming the Channel is an incredible achievement in 
itself, Dean also hopes to raise $20,000 for Hunterlink Recovery 
Services, who provide support and counselling services for maritime 
workers and their families. Maritime Super is supporting Dean in this 
marvellous endeavour and encourage all members to get behind him. 

About Dean
Dean is a 55-year-old seafarer  
who works as the Australian  
Coordinator for the International Transport Worker’s Federation.  
He lives in Sydney with his son Daniel and daughter Michelle.

Seafaring is firmly ingrained in his family’s DNA; Dean follows in 
the footsteps of his grandfather, father and uncles, who were all 
seafarers. ‘It’s this strong emotional link to the seafaring fraternity 
that drives me in my career and my personal life,’ says Dean. 
‘It’s natural to dedicate the efforts of the Channel swim towards 
the world’s 1.3 million seafarers, many of whom will traverse the 
Channel at some point in their lives.’

We wish Dean all the very best and for a safe swim across the 
English Channel.

         To learn more about Dean’s swim, visit his 
website at: www.channelswim4seafarers.com



The situation in Greece is an example of an event that  
can lead to short-term market volatility (where prices drop), 
but this event is not likely to be of any real consequence 
for long-term investors. It’s important to remember that 
markets are volatile from time to time, and that having a 
steady, long-term approach to investing is key.

I’m invested in growth assets – should I be 
switching to lower-risk investment options 
like Cash or Conservative?

If you’re invested in a growth-style investment option, it’s 
likely that you are aiming for higher long-term investment 
growth. Low-risk investment options will not deliver 
significant growth in returns over time. 

If you switch to a low-risk investment option during 
periods of volatility, you’ve probably locked in the losses 
and are likely to miss the gains on the way back up. Drops 
in markets happen from time to time but if you switch 
out, the trade-off is long-term investment growth. In fact, 
Growth investment returns in the two years since last 
Greek crisis have been 15% per year – if you switched 
options during this period, you could have missed out on 
all or some of this.

The best course of action during periods of market 
volatility is to stay on course with your investment strategy, 
unless your personal circumstances or financial goals 
have changed. If you’re unsure about your investment 
strategy, our financial planners can help you.

I’m invested in a Managed Volatility 
Process (MVP) option but still experiencing 
the drop in the markets, why is that so?

It’s important to know that the MVP is not expected to 
address cyclical or short-term drops in the markets like the 
recent reaction to events in Greece. Rather, it is a process 
that kicks in during an extreme market event similar to 
what we experienced with the Global Financial Crisis. 

The MVP is performing mostly parallel to the standard 
Growth and Balanced investment options, as expected in 
the current environment.

Should I invest in an MVP option – how do 
I know if it’s right for me? 

The MVP is suited to members who wish to be exposed to 
growth assets to achieve long-term investment growth. If 
you have less tolerance to market volatility, it can provide 
you with some comfort to stay invested in a growth-style 
investment strategy to achieve your long-term financial 
goals.

It can be particularly beneficial to members with larger 
account balances who are approaching retirement or have 
already retired.

Will the events in Greece mean another 
global financial crisis?

The current events in Greece are not seen as a  
long-term global issue. In fact, historically other countries 
have defaulted on their debt; it is not an unknown event. 
Greece is a small part of the world economy, and on their 
own these types of events are unlikely to cause a global 
financial crisis.

We’ve received phone calls from members asking us about recent events in 
Greece and market volatility in relation to super. 

Here, we answer some of your frequently asked questions and provide a few 
tips to help you cope with volatility.

Volatility           and your super 

Investments and 
volatility - frequently 
asked questions
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Lodge your tax return from $59

We’re always looking for ways to help members better 
manage their day-to-day finances. 

Every year, we all need to file an income tax return and, for 
some, this can be a costly exercise. 

We’ve arranged for members to access discounted tax  
services through Guideway Financial Services.

To learn more, contact our financial planners or call Member 
Services on 1800 757 607.

Need help with your tax return? 

As part of our commitment to  
providing members with access to quality financial advice, 
we’re happy to introduce Kinga Gliwska, who has joined the 
financial planning team and will be based in Fremantle. 

Kinga is an experienced financial planner who will be on 
hand at our Fremantle office to help WA members while 
Cassie Rowe is on maternity leave.

Remember, your first appointment with one of our financial 
planners is free of charge.

To make an appointment with Kinga, call Member Services 
on 1800 757 607. 

3 tips to help you cope 
with volatility
1.  Resist the urge to switch to low risk/
low return investment options

Basically, when you switch to a low-risk investment 
option during periods of volatility, you’re likely to lock in 
the losses and may miss the gains on the way back up.

While market volatility may lead to a short-term drop in 
your super balance, history shows that you are likely to 
recover short-term losses if you stay on course with your 
long-term investment strategy.

2.  Know your risk tolerance

The relationship between risk and return is pretty 
straightforward – the greater the potential return, the 
higher the risk of variable returns. 

When you choose an investment strategy, aim to stick 
with it and target a certain level of returns over the long 
term. To do so, you need to be comfortable with the level 
of risk associated with your investment strategy. 

3.  Consider whether the MVP feature is 
suitable for you

To help members who want investment growth but 
have less tolerance to market volatility, the Fund 
offers the MVP, which is available in the Growth and 
Balanced options. The MVP aims to provide a smoother 
investment journey during periods of extreme market 
volatility by more actively managing risk during these 
periods. 

If you have less tolerance to volatility, the MVP can 
provide a level of comfort while staying on course with 
your investment strategy. 

To learn more about the MVP, visit our website for our 
Investments Supplement or call Member Services.

If you are unsure about your investments, 
speak to one of our financial planners 
who can help you assess your investment 
strategy. To book an appointment, call 
Member Services on 1800 757 607.

Introducing a 
new WA-based 
financial planner



This newsletter has been issued by Maritime Financial Services Pty Limited (MFS). Refer to your Financial Services Guide for more 
information on MFS. While every effort has been made to ensure the accuracy of this newsletter, MFS gives no warranty as to the 
reliability of this information. 

This newsletter contains general information and doesn’t take into account your individual objectives or financial situation or needs. 
Consequently, you should consider the appropriateness of any general information in relation to your situation before making an 
investment decision. MFS recommends you seek individual advice before making any decisions concerning your superannuation.

The Fund’s Product Disclosure Statements (PDS) and MFS’ Financial Services Guide are available by calling Member Services on  
1800 757 607. You should consider the PDS when deciding whether to acquire or to continue to hold a product. Past performance is not 
necessarily an indication of future performance.

Toll Free 
1800 757 607 
8.30am - 5.30pm AEST

Email 
info@maritimesuper.com.au

Website 
www.maritimesuper.com.au

Darren, you’ve been with Maritime Super for just 
over 4 years now. What do you enjoy most about 
your job?

Definitely what I love most about my job is being able to 
connect with our members. Every day is different, which 
I also love – there’s always a new challenge, a new 
person that I can help. It’s a great feeling to go home at 
the end of the day knowing that I helped our members.

I love talking to members and sometimes getting a bit 
of an idea of who they are – not just a membership 
number. It’s nice when you are able to recognise a 
member just from their voice.

What’s the most common thing members call  
to ask?

No two calls are the same; however we do get lots of 
members asking us about changes in super legislation 
and how it will affect them.  

What’s the most unusual thing a member has 
asked you?

We receive thorough workplace training and education, 
so between the team here, there’s really no question 
that we’re unable to answer for members. 

However, I did have someone call and ask me for some 
footy tips one time – I would never be able to pick 
against Richmond though!

What gives you a sense of satisfaction and pride 
about your job?

I love being a part of a member’s super journey. It’s 
always rewarding to form a lasting relationship with 
members as they move through their working life 
towards retirement. 

I particularly love being able to help members who may 
have hit a bad situation in their lives and do my bit to 
help them get back on their feet.  

I’ve had the privilege of being able to develop some 
great relationships with members who call regularly with 
whom I share common interests (like the AFL, rugby 
league and the Premier League).

When you’re not at work, what would we find you 
doing in your spare time?

From April through to September, most weekends I will 
be at the AFL following Richmond (I’ve been a member 
for over 30 years). I like to get to at least one interstate 
game each year. 

I also love catching up with friends for dinner and 
drinks – I’m pretty adventurous and there are not many 
cuisines I haven’t tried over the years!

Meet Darren Jeffs 
Member Services Consultant

If you’ve called our toll-free number, chances are 
you’ve spoken with Darren Jeffs, one of our Member 
Services Consultants. Here, we get to know Darren a 
little more and learn that he is much more than just 
that voice on the other end of the phone.


