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Growth assets continue to perform well
The unfolding events in the Ukraine adversely affected 
investor sentiment during the March quarter. There 
were also market concerns in relation to the Chinese 
shadow banking system and the impact on growth 
rates of potential defaults on problem loans; however, 
the response by investors so far indicates a degree of 
confidence in the Chinese authorities’ ability to correct 
these imbalances. 

The new chair of the US Federal Reserve, Janet Yellen, 
raised some concerns for the markets late in the quarter 
by hinting at a faster pace of interest rate normalisation 
relative to what the market was pricing. However, 
economic conditions continued to improve across most 
major developed markets, which led to solid returns for 
growth assets throughout the quarter. 

Maritime Super’s returns for the quarter were positive 
(with the exception of the International Shares option).

Australian shares
Australian shares performed well against international 
shares (hedged to $AUD) as the lower Australian dollar 
began to flow through to reported earnings. The  
S&P/ASX300 Accumulation Index returned 2.0% for the 
March quarter. The medium-sized capitalised stocks 
were the strongest performers in the Australian market. 
From a sector perspective, Information & Technology was 
the strongest performer, while Materials and Consumer 
Staples stocks produced negative absolute returns. 

International shares
International sharemarkets rose 1.6% over the quarter 
(hedged to $AUD), while the rise of the Australian dollar 
against most major currencies resulted in a lower return 
of -2.3% on an unhedged basis. 

Across developed markets, the strongest-performing 
country in local currency terms was Greece, while the 
US sharemarket underperformed the broader global 
index. Emerging markets (unhedged in $AUD) produced a 
negative absolute return. 

Russia was the weakest-performing country within the 
emerging markets due to uncertainty over the impact of 
sanctions on the Russian economy. From a global sector 
perspective, Health Care and Utilities were the strongest 
performers, while Telecoms and Consumer Discretionary 
were the weakest. 

Property
The S&P/ASX300 Property Trusts Index returned 3% 
over the quarter, outperforming both the broader listed 
sharemarket and Australian unlisted property. 

Fixed interest
The longer-dated global bond yields fell over the quarter, 
while shorter-dated yields finished flat as Fed Reserve 
Chair Yellen’s comments led the market to price in 
a faster normalisation of the US policy interest rate. 
Overall, this resulted in a marginally positive return for 
global bonds. Investment-grade credit outperformed 
government bonds due to higher yields, while  
inflation-linked bonds also outperformed. 

Shorter-dated Australian bond yields rose towards the  
end of the quarter as the market priced a lower 
probability of future cuts to the Australian cash rate. 
However, longer-dated bond yields in Australia moved in 
line with global yields. 

Cash
The Reserve Bank of Australia left the cash rate 
unchanged at 2.50% during the quarter.

Maritime Super’s investment strategy 
Maritime Super’s investment strategy remains focused 
on long-term fundamentals and diversifying across all 
asset classes, sectors, regions and markets. We look 
for investments that benefit members and ensure that 
members’ retirement needs are met in the long term. While 
we keep a close watch on short-term market movements, 
we don’t make short-term decisions that attempt to time 
the market and potentially end up worse off. If you have 
any questions about your investments, speak with our 
Member Services team or one of our financial planners.
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Investment performance
to 31 March 2014

Investment option 3-month 1-year 3-year 5-year 7-year 10-year

Australian Shares 3.58% n/a n/a n/a n/a n/a

International Shares -1.75% n/a n/a n/a n/a n/a

Growth 1.32% 14.67% 8.68% 9.96% 2.27% 6.67%

Balanced 1.26% 12.06% 7.81% 9.76% 3.40% 6.24%

Moderate 1.13% n/a n/a n/a n/a n/a

Conservative 1.19% 7.24% 6.27% 7.41% 4.17% 5.57%

Cash Enhanced 0.70% 2.91% 3.96% 4.36% 4.32% 4.53%

Cash 0.46% 2.06% 2.86% 2.96% n/a n/a

Do you want to get a handle on what you're 
spending now and how this will change in 
retirement? 
You now have help managing your money through our new online Budget Calculator at 
www.maritimesuper.com.au. 

Check out the new 
Budget Calculator!

The calculator can help you work out your current 
spending habits and commitments and how this may 
change to suit your lifestyle in retirement. You can explore 
various retirement scenarios to determine the level of 
income you may need for each. 

It’s a great tool to help you identify how much you may 
need to meet your future financial goals and target what 
you need to save today! 

As always, you should obtain advice from a qualified  
financial planner before making any financial decision.  
Our planners are on hand to help. 

Visit our Resources page at www.maritimesuper.com.au  
to try out the new Budget Calculator.

The 1, 3, 5, 7 and 10-year returns are 
per annum for the periods ending  
31 March 2014, and the 3-month 
return is the actual return for the 
quarter to 31 March 2014.

These returns are net of fees and 
taxes and apply to accumulation 
accounts. Different net rates of return 
apply to pension products and certain 
employer-sponsored categories 
where the employer may meet the 
administration costs - refer to the 
website or call Member Services 
for more information. Note that past 
performance is not a reliable indicator 
of future performance.
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Investment performance expectations 

The investment strategy under the MVP delivers investment returns 
that are less volatile in the short term. When markets are ‘up’ and 
doing very well, you may receive a comparatively lower return than the 
standard options. However when markets are ‘down’ and performing 
very poorly, you should not experience the extreme downside. Investment 
performance may even be greater in the long term where ‘down’ 
markets override ‘up’ markets. It’s possible that investment performance 
may match the performance of the standard options over time, however 
your investment experience will be comparatively less volatile.

Avoid jumping ship! 

Generally, the worst thing you can do during periods of volatility is to 
switch your investment option to a perceived safer option like cash. 
Evidence shows that investors who do so generally miss the recovery 
in the market and are often worse off. What they’re essentially doing is 
jumping ship at a low price and trying to get back in at a higher price, 
but by this stage they’ve locked in significant losses. 

The MVP aims to deliver a smoother investment journey, keeping 
your super exposed to growth cycles and cushioning the fall during 
market declines. For members who have less tolerance to volatility, this 
process provides a level of comfort while staying on course with your 
investment strategy. 

Let’s take a look this concept. For illustration purposes only, the chart 
below shows an investment over a 10-year period with a standard 
option and an option with the MVP.

Introducing an optional new feature in 
our Growth and Balanced options 

To help members with less tolerance to market 
volatility, we’ve developed an optional new feature to be 

available in our Growth and Balanced investment options 
that aims to provide a smoother investment journey during 

periods of extreme volatility. 

It’s called the ‘Managed Volatility Process’ (MVP), and  
you can add it to either the Growth or Balanced option from 

1 July 2014. The underlying investments of the Growth and 
Balanced option are still the same, but the MVP is an overlay that 

places more emphasis on managing volatility. The aim is to reduce 
the severity of return fluctuations, be it positive or negative.  

The Managed Volatility Process aims to:
 �  provide a smoother investment experience by reducing 

the impacts of extreme market volatility 

 �  protect your super balance by cushioning falls in  
the market 

 �  improve the potential for consistent investment growth 

It’s important to note that, while the MVP can reduce the impact 
of downside risk, it can also reduce the height of upside results. 
All investments carry a degree of risk, and risk can never be 
completely eliminated without giving up some potential return. The 
MVP is designed to more actively manage risk during periods of 
market volatility. This process incurs an additional management 
cost of 0.25% pa on amounts invested in an MVP option. 

Maritime Super aims to provide members with opportunities for long-term investment growth to help deliver financial freedom 
in retirement. To offer you flexibility and choice when it comes to investing your super, we offer a range of investment options, 

both diversified and sector options. Our range of investment options allow for the fact that members have different investment 
objectives, risk tolerances and return expectations.

Most members choose an investment strategy designed to deliver an 
expected level of investment growth for their super, but all too often 

they go off-course during periods of volatility and switch to lower-risk 
investment options that don’t support long-term savings goals. 

For more information or to speak with one of our financial planners, call Member Services on  
1800 757 607. You can also learn more by referring to the Investment risk, return and 
volatility fact sheet available under Publications at www.maritimesuper.com.au.

If you want to protect against extremes in your 
investment journey, you may wish to explore this 
opportunity in the Growth and Balanced options 
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This newsletter has been issued by Maritime Financial Services Pty Limited (MFS). Refer to your Financial Services Guide for more 
information on MFS. While every effort has been made to ensure the accuracy of this newsletter, MFS gives no warranty as to the 
reliability of this information. 

This newsletter contains general information and doesn’t take into account your individual objectives or financial situation or needs. 
Consequently, you should consider the appropriateness of any general information in relation to your situation before making an 
investment decision. MFS recommends you seek individual advice before making any decisions concerning your superannuation.

The Fund’s Product Disclosure Statements (PDS) and MFS’ Financial Services Guide are available by calling Member Services on  
1800 757 607. You should consider the PDS when deciding whether to acquire or to continue to hold a product. Past performance is not 
necessarily an indication of future performance.

Toll Free 
1800 757 607 
8.30am - 5.30pm AEST

Email 
info@maritimesuper.com.au

Website 
www.maritimesuper.com.au
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It is with much sadness that we 
inform members and employers 
of the passing of one of Maritime 
Super’s longstanding Directors, 
Laurie Steen, on 5 April 2014. 

Laurie suffered a fall and was on 
life support at the John Hunter 
Hospital in Newcastle. 

memoriam

Date Location Time Address

Wednesday, 4 June Fremantle 9.30am - 11.00am Fremantle Workers Social & Leisure Club - 9 Henry St, Fremantle

Tuesday, 10 June Melbourne 10.00am - 11.30am MUA Melbourne - 46-54 Ireland St, West Melbourne

Wednesday, 11 June Adelaide 10.30am - 12.00pm MUA Port Adelaide - 65 St. Vincent St, Port Adelaide

Tuesday, 17 June Hobart 10.30am - 12.00pm Hotel Grand Chancellor - 1 Davey St, Hobart

Wednesday, 18 June Devonport 10.00am - 11.30am MUA East Devonport - 59 Wright St, East Devonport

Tuesday, 24 June Sydney 10.30am - 12.00pm Wesley Conference Centre - 220 Pitt St, Sydney

Wednesday, 25 June Newcastle 11.00am - 12.30pm Travelodge Newcastle - 12 Steel St, Newcastle

Wednesday, 25 June Brisbane 10.30am - 12.00pm MUA Brisbane - 73 Southgate Ave, Cannon Hill

Thursday, 26 June Port Kembla 11.00am - 12.30pm Port Kembla Leagues Club - 3 Wentworth St, Port Kembla

Seminars - coming soon to a location near you
Maritime Super will be presenting a series of seminars around Australia during June. 

Learn all about our new Managed Volatility Process, as well as how the recent Federal budget may affect your super. 

Privacy Policy update
On 12 March 2014, the Australian Privacy Principles (APPs) 
replaced the National Privacy Principles and Information 
Privacy Principles. The APP is a set of 13 privacy principles that 
apply to all organisations and Australian Government agencies 
and regulate the handling of your personal information. 

The Trustee and the Administrator, Maritime Financial Services 
Pty Limited (MFS), are bound by APPs prescribed in the Privacy 
Act 1988, and the Fund’s Privacy Policy has been updated 
accordingly. As always, the Fund takes all reasonable steps to 
protect your privacy and the confidentiality of your personal 
information and will only disclose your personal information to 
other parties, such as the Administrator, insurers, and service 
providers, to the extent necessary to manage your super or 
as required by law. To access the Fund’s Privacy Policy, visit 
our website at www.maritimesuper.com.au or call Member 
Services on 1800 757 607.

Laurie spent his life working in the maritime industry and had been a 
representative on the Board of Maritime Super (and its predecessor 
fund, SRF) since the early 1990s. Laurie was a great supporter of 
the Fund and management, he represented the members of our fund 
with passion, great competence and professionalism at all times.

Maritime Super extends our deepest sympathies and condolences to 
Laurie’s wife, Barbara, and his family.


