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This newsletter has been issued by Maritime Financial Services Pty Limited (MFS). Refer to your Financial Services Guide for more 
information on MFS. While every effort has been made to ensure the accuracy of this newsletter, MFS gives no warranty as to the 
reliability of this information. 

This newsletter contains general information and doesn’t take into account your individual objectives or financial situation or needs. 
Consequently, you should consider the appropriateness of any general information in relation to your situation before making an 
investment decision. MFS recommends you seek individual advice before making any decisions concerning your superannuation.

The Fund’s Product Disclosure Statements (PDS) and MFS’ Financial Services Guide are available by calling Member Services on  
1800 757 607. You should consider the PDS when deciding whether to acquire or to continue to hold a product. Past performance is not 
necessarily an indication of future performance.

Toll Free 
1800 757 607 
8.30am - 5.30pm AEST

Email 
info@maritimesuper.com.au

Website 
www.maritimesuper.com.au

If you’ve logged in to Member Online recently, you’ll have noticed that we have unveiled a new-look secure section for members.  
Member Online offers enhanced functionality and easy access to relevant information and fact sheets with links from each page.

Some of the features of Member Online include:

 � Display of the number of units you hold for your investments

 � Daily unit prices 

 � Access up-to-date balances and transactions, plus benefit statements from previous years

 �  Download pre-populated forms

 �  Nominate your non-binding beneficiaries online

 �  Update your bank account details and pension payment details (for pensioners only)

Member Online
Helping you better manage your super or pension

Call Member Services on 1800 757 607 if you haven’t received your new password, 
or if you need help navigating the Member Online section.

VIEW your account 
balances at a glance

ROLL OVER your  
other super into your  
Maritime Super account

 
LOOK UP previous  
benefit statements

CHANGE your contact details
UPDATE your non-binding  
death benefit beneficiaries

VIEW up to date transaction 
history for your account
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not all fun 
and games  

Self-managed super funds:

There’s a lot of hype around  
self-managed super funds, 
but when you look at it 
closely, what are you really 
getting into?

SMSFs can be an expensive option. There’s a perception that it’s 
easy and you’ll pay lower fees when compared to regulated funds. 
The truth is it will take up a lot of your time and, if you add up the 
cost of investing, accounting and auditing for an SMSF, it may be 
much higher than you expect.  

The truth of the matter
Most Australians start SMSFs to have more control over their super savings and greater 
flexibility with their investment strategy, but the research shows many are heavily invested in 
cash, term deposits and managed trusts - this is expensive investing for low returns. Within a 
regulated fund, you can easily diversify your assets.

Operating costs for most SMSFs average 3% but can be as high as 11%* based on account 
balances between $50,000 and $500,000. But this is not the full cost picture: investment 
management fees don’t form part of operating costs stated for SMSFs and can be around 
1.2% of your assets. Most industry funds operate on a more cost-effective basis, particularly 
across a large membership base. Operating costs for Maritime Super are typically around 
0.50% for account balances between $50,000 and $500,000, with investment costs of less 
than 0.7%. 

As a member of a regulated super fund, you have access to group insurance, educational 
materials and financial advice – these are all benefits you would forego or potentially need to 
source yourself at a significantly higher cost. If you’re thinking of moving out of a regulated 
super fund (like Maritime Super) and into an SMSF, there are a lot of legal responsibilities you 
will need to take on, and you’re not protected if something goes wrong like fraud or theft.

* June 2013 Superfunds magazine.

A member’s story
Often you only hear about people 
leaving to go to SMSFs – you don’t hear 
much after that. Based on their financial 
objectives and motivations, it may or 
may not have worked out alright. 

In 2012, a Maritime Super member was 
advised by her accountant to set up an 
SMSF with a retail organisation and left 
the Fund with an account balance of 
$102,500. 

She came to discover that the total 
set-up cost was $11,300. She will 
also incur management fees and 
trail commissions of $9,600 pa. After 
realising that she would need an 
investment return of at least 10% pa 
to cover her costs alone, she decided 
to return to Maritime Super only a year 
later. In addition, she is yet to pay a 
wind-up fee of about $3,000. 

This is just one story, but there are 
others like this from our experience in 
Maritime Super alone.

If you’re thinking about an SMSF, make sure you 
know what you’re getting into!
Like all ventures, there are positives and negatives to setting up an SMSF, so it’s important to 
do your research. Remember:

 �  you are responsible for complying with all the relevant laws as a trustee 

 �  you will need to devote considerable time to actively managing your SMSF

 �  you will need to have a sizeable balance to offset costs, given the level of expertise and 
skill needed; and 

 �  you need to be confident that you understand investments and investment risk to get 
returns that support your super growth objectives. 

Australia’s financial services regulator, ASIC (Australian Securities and Investments 
Commission), is concerned that Australians may not be fully aware of all the risks involved  
with setting up an SMSF. We encourage you to visit the ASIC website www.moneysmart.gov.au 
where ASIC has published a brief factsheet on self-managed super. Alternatively, visit the ATO 
website www.ato.gov.au/Super/Self-managed-super-funds/ for more information. 
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Markets finish the year strongly
Steady economic growth had a positive effect on stocks and bonds early in the December quarter, and investors 
also responded positively to stronger-than-expected economic data in China during October and November. 

The US also continued to produce strong economic data that led to the US Federal Reserve (Fed) announcing 
the tapering of its quantitative easing program in mid-December. The timing of tapering came ahead of market 
expectations; however, investors generally reacted positively due to a combination of the improving US economic 
activity and a commitment by the Fed to keep short-term interest rates low for an extended period. In Europe, the 
more recent data releases pointed toward positive economic growth.

In Australia, the flow-on effect from the broadly positive global growth story was moderated by a slowing of mining 
investment and rising unemployment. 

Maritime Super’s returns for the quarter were positive with all options performing well, particularly Growth  
and Balanced.

Australian shares 

The performance of the Australian sharemarket was 
again positive for the quarter as the S&P/ASX 300 
Accumulation Index returned 3.4%. 

At the index level, the Resource stocks 
underperformed the Industrials sector and small 
capitalised stocks underperformed the larger 
capitalised companies.

From a sector perspective, Financials, Materials, 
Healthcare and Telecoms were the strongest 
performing sectors, while Energy and Utilities produced 
negative absolute returns. Industrials, Consumer 
Staples and Information Technology produced positive 
returns but were below the broader index. 

International shares

International shares (hedged to $AUD) rose 9.4% 
over the quarter and as the Australian dollar 
declined against most major currencies, there was 
a higher return on an unhedged basis (13.3%). 
Across developed markets, the strongest performing 
regions were North America and Europe which were 
principally driven by the performance of the German 
and US markets. Emerging markets significantly 
underperformed developed markets largely due to 
weak relative performance in Brazil, China, South 
Korea and Russia. 

From a global sector perspective, all sectors produced 
strong positive absolute returns on an unhedged basis 
with the standout performing sectors being Consumer 
Discretionary, Healthcare, Information Technology, 
Industrials and Telecoms. Materials and Utilities lagged 
in relative terms.

Property

The S&P/ASX 300 Property Trust Index was slightly 
down (-1.4%) while domestic unlisted property rose 
(+1.5%). Over the quarter, the low Reserve Bank of 
Australia (RBA) cash rate appeared to be having a 
positive influence on improved residential property 
prices, but this has not yet translated directly into 
stock performance for the sector as a whole. 
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“  Maritime Super’s returns for 
the quarter were positive 
with all options performing 
well, particularly Growth and 
Balanced ”

Investment performance
to 31 December 2013

Investment option 3-month 1-year 3-year 5-year 7-year 10-year

Growth 4.12% 19.47% 9.19% 8.81% 2.57% 6.90%

Balanced 3.42% 15.60% 8.29% 8.31% 3.65% 6.38%

Moderate 2.65% n/a n/a n/a n/a n/a

Conservative 1.98% 8.75% 6.60% 6.95% 4.21% 5.60%

Cash Enhanced 0.68% 3.21% 4.27% 4.24% 4.40% 4.57%

Cash 0.49% 2.18% 3.02% n/a n/a n/a

The 1, 3, 5, 7 and 10-year returns are per annum for the periods ending 31 December 2013, and the 3-month return is the actual 
return for the quarter to 31 December 2013.

These returns are net of fees and taxes and apply to accumulation accounts. Different net rates of return apply to pension products 
and certain employer-sponsored categories where the employer may meet the administration costs - refer to the website or call 
Member Services for more information. Note that past performance is not a reliable indicator of future performance.

Fixed interest

Most developed market bond yields moved higher over the quarter as 
markets responded to the stronger growth outlook and the US Fed’s 
tapering announcement. There was an increase in the Australian 
10-year government bond yield and also in other major developed 
markets until December. Over the quarter, the strongest performing 
sector was long-duration domestic Government Inflation Linked 
Bonds. The weakest performing sectors were long-duration domestic 
Government and treasury bonds. Global Investment Grade Credit 
outperformed global government bonds due to the favourable impact 
of credit spreads. 

Cash

The RBA left the cash rate unchanged at 2.50% during the quarter  
as it continues to monitor the impact of past rate cuts.

Future outlook

Maritime Super’s investment strategy remains focused on long-term 
fundamentals and diversifying across all asset classes, sectors, 
regions and markets. We look for investments that benefit members 
and ensure that members’ retirement needs are met in the long term. 

As always, we encourage you to remain focused on your long-term 
investment strategy, bearing in mind the value of being well-diversified 
over time. 

If you have any questions about your investments or investment 
strategy, speak with our Member Services team or one of our  
financial planners.
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Thanks to everyone who submitted  
photos for the 2014 Calendar.

With so many amazing photos  
submitted, selecting the  
‘Photo of the Year’ is never an  
easy task. After much  
consideration and deliberation,  
the Photo of the Year is Sunrise  
- MV Tasmanian Achiever,  
submitted by Christian Messer. 

Congratulations to Christian!
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Did you know Maritime Super supports 
charities for the benefit of members?

PHOTO OF THE YEAR

Hunterlink 
The Hunterlink Recovery Services charity is committed 
to the research and treatment of depression and 
mental illness for workers in the maritime industry. 
It provides a safe and effective environment for 
treatment of individuals suffering drug and alcohol 
abuse; it offers comprehensive programs along with 
evidence-based models of recovery, demonstrating an 
alternative way of life without chemical dependency. 

Many people face issues that affect their ability to 
work or return to work, such as after experiencing 
trauma or facing personal issues. With the right 
support, they can get back on their feet. Hunterlink 
is a community-based organisation founded with the 
support of industry, trade unions and government.  

If you would like to learn more about Hunterlink, 
call their National Assistance Helpline (available 
24 hours, 7 days a week) on 1800 554 654. 

White Ribbon
White Ribbon Australia is a non-profit organisation and 
Australia's only national, male-led primary prevention 
campaign to end violence against women. Through 
primary prevention initiatives and an annual campaign, 
White Ribbon Australia seeks to change the attitudes 
and behaviours that lead to and perpetuate men’s 
violence against women, by engaging boys and men 
to lead social change. In particular, Australia's unique 
Ambassadors' Program supports thousands of men to 
be the faces and leaders of the campaign by living the 
White Ribbon Oath: never to commit, excuse or remain 
silent about violence against women.

Last year, Maritime Super’s management team 
attended a charity event where Mick Doleman, one of 
our Trustee Directors, was a presenter on the day. In 
2011, Mick was awarded White Ribbon Ambassador 
of the year for his work over the years. The event was 
supported by the Spirit of Tasmania, Maritime Union 
of Australia, ASP Ship Management, DP World, Teekay, 
CSL, Linfox, Asciano, Farstad, METL. 

White Ribbon's existence in Australia relies on the 
support and generosity of individuals, corporate and 
community partners and governments – as well as 
the community at large. All funding raised supports 
primary intervention activities and research aimed 
at changing attitudes and behaviours that result in 
violence against women.
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set-up cost was $11,300. She will 
also incur management fees and 
trail commissions of $9,600 pa. After 
realising that she would need an 
investment return of at least 10% pa 
to cover her costs alone, she decided 
to return to Maritime Super only a year 
later. In addition, she is yet to pay a 
wind-up fee of about $3,000. 

This is just one story, but there are 
others like this from our experience in 
Maritime Super alone.

If you’re thinking about an SMSF, make sure you 
know what you’re getting into!
Like all ventures, there are positives and negatives to setting up an SMSF, so it’s important to 
do your research. Remember:

 �  you are responsible for complying with all the relevant laws as a trustee 

 �  you will need to devote considerable time to actively managing your SMSF

 �  you will need to have a sizeable balance to offset costs, given the level of expertise and 
skill needed; and 

 �  you need to be confident that you understand investments and investment risk to get 
returns that support your super growth objectives. 

Australia’s financial services regulator, ASIC (Australian Securities and Investments 
Commission), is concerned that Australians may not be fully aware of all the risks involved  
with setting up an SMSF. We encourage you to visit the ASIC website www.moneysmart.gov.au 
where ASIC has published a brief factsheet on self-managed super. Alternatively, visit the ATO 
website www.ato.gov.au/Super/Self-managed-super-funds/ for more information. 
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Self-managed super funds:

There’s a lot of hype around  
self-managed super funds, 
but when you look at it 
closely, what are you really 
getting into?

SMSFs can be an expensive option. There’s a perception that it’s 
easy and you’ll pay lower fees when compared to regulated funds. 
The truth is it will take up a lot of your time and, if you add up the 
cost of investing, accounting and auditing for an SMSF, it may be 
much higher than you expect.  

The truth of the matter
Most Australians start SMSFs to have more control over their super savings and greater 
flexibility with their investment strategy, but the research shows many are heavily invested in 
cash, term deposits and managed trusts - this is expensive investing for low returns. Within a 
regulated fund, you can easily diversify your assets.

Operating costs for most SMSFs average 3% but can be as high as 11%* based on account 
balances between $50,000 and $500,000. But this is not the full cost picture: investment 
management fees don’t form part of operating costs stated for SMSFs and also need to be 
factored in. Most industry funds operate on a more cost-effective basis, particularly across a 
large membership base. Operating costs for Maritime Super are typically around 0.50% for 
account balances between $50,000 and $500,000, with investment costs of less than 0.7%. 

As a member of a regulated super fund, you have access to group insurance, educational 
materials and financial advice – these are all benefits you would forego or potentially need to 
source yourself at a significantly higher cost. If you’re thinking of moving out of a regulated 
super fund (like Maritime Super) and into an SMSF, there are a lot of legal responsibilities you 
will need to take on, and you’re not protected if something goes wrong like fraud or theft.

* June 2013 Superfunds magazine.

A member’s story
Often you only hear about people 
leaving to go to SMSFs – you don’t hear 
much after that. Based on their financial 
objectives and motivations, it may or 
may not have worked out alright. 

In 2012, a Maritime Super member was 
advised by her accountant to set up an 
SMSF with a retail organisation and left 
the Fund with an account balance of 
$102,500. 

She came to discover that the total 
set-up cost was $11,300. She will 
also incur management fees and 
trail commissions of $9,600 pa. After 
realising that she would need an 
investment return of at least 10% pa 
to cover her costs alone, she decided 
to return to Maritime Super only a year 
later. In addition, she is yet to pay a 
wind-up fee of about $3,000. 

This is just one story, but there are 
others like this from our experience in 
Maritime Super alone.

If you’re thinking about an SMSF, make sure you 
know what you’re getting into!
Like all ventures, there are positives and negatives to setting up an SMSF, so it’s important to 
do your research. Remember:

 �  you are responsible for complying with all the relevant laws as a trustee 

 �  you will need to devote considerable time to actively managing your SMSF

 �  you will need to have a sizeable balance to offset costs, given the level of expertise and 
skill needed; and 

 �  you need to be confident that you understand investments and investment risk to get 
returns that support your super growth objectives. 

Australia’s financial services regulator, ASIC (Australian Securities and Investments 
Commission), is concerned that Australians may not be fully aware of all the risks involved  
with setting up an SMSF. We encourage you to visit the ASIC website www.moneysmart.gov.au 
where ASIC has published a brief factsheet on self-managed super. Alternatively, visit the ATO 
website www.ato.gov.au/Super/Self-managed-super-funds/ for more information. 



Market review ...

Maritime Focus   •   The newsletter for Marit ime Super members

Markets finish the year strongly
Steady economic growth had a positive effect on stocks and bonds early in the December quarter, and investors 
also responded positively to stronger-than-expected economic data in China during October and November. 

The US also continued to produce strong economic data that led to the US Federal Reserve (Fed) announcing 
the tapering of its quantitative easing program in mid-December. The timing of tapering came ahead of market 
expectations; however, investors generally reacted positively due to a combination of the improving US economic 
activity and a commitment by the Fed to keep short-term interest rates low for an extended period. In Europe, the 
more recent data releases pointed toward positive economic growth.

In Australia, the flow-on effect from the broadly positive global growth story was moderated by a slowing of mining 
investment and rising unemployment. 

Maritime Super’s returns for the quarter were positive with all options performing well, particularly Growth  
and Balanced.

Australian shares 

The performance of the Australian sharemarket was 
again positive for the quarter as the S&P/ASX 300 
Accumulation Index returned 3.4%. 

At the index level, the Resource stocks 
underperformed the Industrials sector and small 
capitalised stocks underperformed the larger 
capitalised companies.

From a sector perspective, Financials, Materials, 
Healthcare and Telecoms were the strongest 
performing sectors, while Energy and Utilities produced 
negative absolute returns. Industrials, Consumer 
Staples and Information Technology produced positive 
returns but were below the broader index. 

International shares

International shares (hedged to $AUD) rose 9.4% 
over the quarter and as the Australian dollar 
declined against most major currencies, there was 
a higher return on an unhedged basis (13.3%). 
Across developed markets, the strongest performing 
regions were North America and Europe which were 
principally driven by the performance of the German 
and US markets. Emerging markets significantly 
underperformed developed markets largely due to 
weak relative performance in Brazil, China, South 
Korea and Russia. 

From a global sector perspective, all sectors produced 
strong positive absolute returns on an unhedged basis 
with the standout performing sectors being Consumer 
Discretionary, Healthcare, Information Technology, 
Industrials and Telecoms. Materials and Utilities lagged 
in relative terms.

Property

The S&P/ASX 300 Property Trust Index was slightly 
down (-1.4%) while domestic unlisted property rose 
(+1.5%). Over the quarter, the low Reserve Bank of 
Australia (RBA) cash rate appeared to be having a 
positive influence on improved residential property 
prices, but this has not yet translated directly into 
stock performance for the sector as a whole. 

Issue 20 February 2014 newsletter 6pp.indd   2 20/02/2014   11:52:52 AM

Market review ...
Markets finish the year strongly

“  Maritime Super’s returns for 
the quarter were positive 
with all options performing 
well, particularly Growth and 
Balanced ”

Investment performance
to 31 December 2013

Investment option 3-month 1-year 3-year 5-year 7-year 10-year

Growth 4.12% 19.47% 9.19% 8.81% 2.57% 6.90%

Balanced 3.42% 15.60% 8.29% 8.31% 3.65% 6.38%

Moderate 2.65% n/a n/a n/a n/a n/a

Conservative 1.98% 8.75% 6.60% 6.95% 4.21% 5.60%

Cash Enhanced 0.68% 3.21% 4.27% 4.24% 4.40% 4.57%

Cash 0.49% 2.18% 3.02% n/a n/a n/a

The 1, 3, 5, 7 and 10-year returns are per annum for the periods ending 31 December 2013, and the 3-month return is the actual 
return for the quarter to 31 December 2013.

These returns are net of fees and taxes and apply to accumulation accounts. Different net rates of return apply to pension products 
and certain employer-sponsored categories where the employer may meet the administration costs - refer to the website or call 
Member Services for more information. Note that past performance is not a reliable indicator of future performance.

Fixed interest

Most developed market bond yields moved higher over the quarter as 
markets responded to the stronger growth outlook and the US Fed’s 
tapering announcement. There was an increase in the Australian 
10-year government bond yield and also in other major developed 
markets until December. Over the quarter, the strongest performing 
sector was long-duration domestic Government Inflation Linked 
Bonds. The weakest performing sectors were long-duration domestic 
Government and treasury bonds. Global Investment Grade Credit 
outperformed global government bonds due to the favourable impact 
of credit spreads. 

Cash

The RBA left the cash rate unchanged at 2.50% during the quarter  
as it continues to monitor the impact of past rate cuts.

Future outlook

Maritime Super’s investment strategy remains focused on long-term 
fundamentals and diversifying across all asset classes, sectors, 
regions and markets. We look for investments that benefit members 
and ensure that members’ retirement needs are met in the long term. 

As always, we encourage you to remain focused on your long-term 
investment strategy, bearing in mind the value of being well-diversified 
over time. 

If you have any questions about your investments or investment 
strategy, speak with our Member Services team or one of our  
financial planners.
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Thanks to everyone who submitted  
photos for the 2014 Calendar.

With so many amazing photos  
submitted, selecting the  
‘Photo of the Year’ is never an  
easy task. After much  
consideration and deliberation,  
the Photo of the Year is Sunrise  
- MV Tasmanian Achiever,  
submitted by Christian Messer. 

Congratulations to Christian!
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Did you know Maritime Super supports 
charities for the benefit of members?

PHOTO OF THE YEAR

Hunterlink 
The Hunterlink Recovery Services charity is committed 
to the research and treatment of depression and 
mental illness for workers in the maritime industry. 
It provides a safe and effective environment for 
treatment of individuals suffering drug and alcohol 
abuse; it offers comprehensive programs along with 
evidence-based models of recovery, demonstrating an 
alternative way of life without chemical dependency. 

Many people face issues that affect their ability to 
work or return to work, such as after experiencing 
trauma or facing personal issues. With the right 
support, they can get back on their feet. Hunterlink 
is a community-based organisation founded with the 
support of industry, trade unions and government.  

If you would like to learn more about Hunterlink, 
call their National Assistance Helpline (available 
24 hours, 7 days a week) on 1800 554 654. 

White Ribbon
White Ribbon Australia is a non-profit organisation and 
Australia's only national, male-led primary prevention 
campaign to end violence against women. Through 
primary prevention initiatives and an annual campaign, 
White Ribbon Australia seeks to change the attitudes 
and behaviours that lead to and perpetuate men’s 
violence against women, by engaging boys and men 
to lead social change. In particular, Australia's unique 
Ambassadors' Program supports thousands of men to 
be the faces and leaders of the campaign by living the 
White Ribbon Oath: never to commit, excuse or remain 
silent about violence against women.

Last year, Maritime Super’s management team 
attended a charity event where Mick Doleman, one of 
our Trustee Directors, was a presenter on the day. In 
2011, Mick was awarded White Ribbon Ambassador 
of the year for his work over the years. The event was 
supported by the Spirit of Tasmania, Maritime Union 
of Australia, ASP Ship Management, DP World, Teekay, 
CSL, Linfox, Asciano, Farstad, METL. 

White Ribbon's existence in Australia relies on the 
support and generosity of individuals, corporate and 
community partners and governments – as well as 
the community at large. All funding raised supports 
primary intervention activities and research aimed 
at changing attitudes and behaviours that result in 
violence against women.
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This newsletter has been issued by Maritime Financial Services Pty Limited (MFS). Refer to your Financial Services Guide for more 
information on MFS. While every effort has been made to ensure the accuracy of this newsletter, MFS gives no warranty as to the 
reliability of this information. 

This newsletter contains general information and doesn’t take into account your individual objectives or financial situation or needs. 
Consequently, you should consider the appropriateness of any general information in relation to your situation before making an 
investment decision. MFS recommends you seek individual advice before making any decisions concerning your superannuation.

The Fund’s Product Disclosure Statements (PDS) and MFS’ Financial Services Guide are available by calling Member Services on  
1800 757 607. You should consider the PDS when deciding whether to acquire or to continue to hold a product. Past performance is not 
necessarily an indication of future performance.

Toll Free 
1800 757 607 
8.30am - 5.30pm AEST

Email 
info@maritimesuper.com.au

Website 
www.maritimesuper.com.au

If you’ve logged in to Member Online recently, you’ll have noticed that we have unveiled a new-look secure section for members.  
Member Online offers enhanced functionality and easy access to relevant information and fact sheets with links from each page.

Some of the features of Member Online include:

 � Display of the number of units you hold for your investments

 � Daily unit prices 

 � Access up-to-date balances and transactions, plus benefit statements from previous years

 �  Download pre-populated forms

 �  Nominate your non-binding beneficiaries online

 �  Update your bank account details and pension payment details (for pensioners only)

Member Online
Helping you better manage your super or pension

Call Member Services on 1800 757 607 if you haven’t received your new password, 
or if you need help navigating the Member Online section.

VIEW your account 
balances at a glance

ROLL OVER your  
other super into your  
Maritime Super account

 
LOOK UP previous  
benefit statements

CHANGE your contact details
UPDATE your non-binding  
death benefit beneficiaries

VIEW up to date transaction 
history for your account
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Self-managed super funds:

There’s a lot of hype around  
self-managed super funds, 
but when you look at it 
closely, what are you really 
getting into?

SMSFs can be an expensive option. There’s a perception that it’s 
easy and you’ll pay lower fees when compared to regulated funds. 
The truth is it will take up a lot of your time and, if you add up the 
cost of investing, accounting and auditing for an SMSF, it may be 
much higher than you expect.  

The truth of the matter
Most Australians start SMSFs to have more control over their super savings and greater 
flexibility with their investment strategy, but the research shows many are heavily invested in 
cash, term deposits and managed trusts - this is expensive investing for low returns. Within a 
regulated fund, you can easily diversify your assets.

Operating costs for most SMSFs average 3% but can be as high as 11%* based on account 
balances between $50,000 and $500,000. But this is not the full cost picture: investment 
management fees don’t form part of operating costs stated for SMSFs and can be around 
1.2% of your assets. Most industry funds operate on a more cost-effective basis, particularly 
across a large membership base. Operating costs for Maritime Super are typically around 
0.50% for account balances between $50,000 and $500,000, with investment costs of less 
than 0.7%. 

As a member of a regulated super fund, you have access to group insurance, educational 
materials and financial advice – these are all benefits you would forego or potentially need to 
source yourself at a significantly higher cost. If you’re thinking of moving out of a regulated 
super fund (like Maritime Super) and into an SMSF, there are a lot of legal responsibilities you 
will need to take on, and you’re not protected if something goes wrong like fraud or theft.

* June 2013 Superfunds magazine.
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She came to discover that the total 
set-up cost was $11,300. She will 
also incur management fees and 
trail commissions of $9,600 pa. After 
realising that she would need an 
investment return of at least 10% pa 
to cover her costs alone, she decided 
to return to Maritime Super only a year 
later. In addition, she is yet to pay a 
wind-up fee of about $3,000. 

This is just one story, but there are 
others like this from our experience in 
Maritime Super alone.

If you’re thinking about an SMSF, make sure you 
know what you’re getting into!
Like all ventures, there are positives and negatives to setting up an SMSF, so it’s important to 
do your research. Remember:

 �  you are responsible for complying with all the relevant laws as a trustee 

 �  you will need to devote considerable time to actively managing your SMSF

 �  you will need to have a sizeable balance to offset costs, given the level of expertise and 
skill needed; and 

 �  you need to be confident that you understand investments and investment risk to get 
returns that support your super growth objectives. 

Australia’s financial services regulator, ASIC (Australian Securities and Investments 
Commission), is concerned that Australians may not be fully aware of all the risks involved  
with setting up an SMSF. We encourage you to visit the ASIC website www.moneysmart.gov.au 
where ASIC has published a brief factsheet on self-managed super. Alternatively, visit the ATO 
website www.ato.gov.au/Super/Self-managed-super-funds/ for more information. 
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