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Market review ...
Markets continue to perform strongly

Snapshot:
 � Local and global 

markets continued to 
perform well in the 
September quarter

 � All of Maritime 
Super’s investment 
options posted positive 
returns

Investors were worried early in the September quarter by the 
escalating crisis in Syria, but a surprise agreement between 
the governments of the United States and Russia calmed 
market fears and provided support to growth assets. 

US Federal Reserve Chairman Bernanke also surprised 
markets by deciding in September to delay tapering the 
US monetary program, a decision which provided further 
encouragement to growth assets. 

In Europe, better-than-expected economic data provided 
support to markets early in the quarter, but structural issues 
remain and a political storm in Italy reminded investors of  
the risks. 

The sustainability of Chinese growth was questioned early in 
the quarter as markets became concerned following sub-par 
economic data releases and revelations about the instability 
of the country’s shadow banking system. However, later 
economic data releases were ahead of market expectations 
and caused a rally in assets leveraged to commodities. 

As expected, sentiment in Australian markets was closely 
aligned with the growth outlook for China. In August, the 
Reserve Bank of Australia (RBA) cut the official cash rate to 
a post-war low of 2.5%, however, consumer and business 
confidence improved late in the quarter and household wealth 
benefited from the strong performance of the residential 
property and domestic equity markets. 

The broadly positive political environment throughout the 
quarter took a sharp turn for the worse in the final days 
of September, as the US government shutdown disturbed 
markets. However, this was resolved by negotiations between 
the major parties and an agreement was reached on the debt 
ceiling level; these issues continue to be watched closely  
by investors. 

All of the Maritime Super investment options returned strong 
positive returns for the quarter with Growth and Balanced, in 
particular, benefiting from performance in growth assets.

Australian shares

Better-than-expected economic data releases in China led 
Australian shares to return 10.3%. Materials (16.4%) was the 
strongest performing sector while the Consumer Discretionary, 
Energy, Industrials and Financials sectors all produced 
positive double-digit returns. Small caps returned 14.9%, 
outperforming large cap stocks due to the re-rating of small 
cap Resources stocks that resulted in this segment of the 
market returning 22.4%. 

International shares

International shares (hedged in $A) were up 7.0% over the 
quarter. With the Australian dollar strengthening against most 
major currencies, unhedged returns (in $A) were slightly 
weaker at 5.9%. On the back of stronger growth in the 
Eurozone, Greece (28.3%) was the strongest performer among 
developed market countries. Finland (21.6%), Spain (20.8%) 
and Italy (15.0%) also produced strong returns. 

While all developed market countries produced a positive 
absolute return, Singapore, UK and Switzerland lagged on a 
relative basis. 

Emerging markets returned 3.7% (unhedged in $A), 
underperforming developed markets due to weaker returns 
from Indonesia, Mexico and India (all in local currency terms). 

From a global sector perspective, Materials, Industrials and 
Consumer Discretionary were the strongest performers, while 
Consumer Staples and Utilities were the laggards.

Property

Unlisted Property had a modest quarter, returning  
1.5% and underperforming both global listed property  
(hedged in $A) and the broader Australian listed equity 
market. Despite domestic data releases pointing toward 
improving confidence, retail sales growth, private sector 
credit growth and business conditions remain subdued and 
are moderating the performance of the industrial, office and 
retail property sectors.
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Market review ...

Investment performance
to 30 September 2013

Investment option FYTD FY12/13 FY11/12 FY10/11 FY09/10

Growth 6.53% 16.47% -0.80% 9.97% 9.63%

Balanced 5.20% 13.84% 0.38% 9.61% 11.93%

Moderate 3.94% n/a n/a n/a n/a

Conservative 3.07% 8.73% 2.90% 7.57% 9.52%

Cash Enhanced 0.80% 4.30% 3.97% 5.42% 4.47%

Cash 0.52% 2.55% 3.60% 3.83% 2.82%

These returns are net of fees and taxes and apply to accumulation accounts. Different net rates of return apply to 
pension products and certain employer-sponsored categories where the employer may meet the administration costs 
- refer to the website or call Member Services for more information. 

Note that past performance is not a reliable indicator of future performance.

“  All of the Maritime Super investment 
options returned strong positive returns  
for the quarter, with Growth and Balanced, 
in particular, benefiting from performance 
in growth assets ”

Bonds

The US, UK and European 10-year government 
bond yields finished the quarter marginally 
higher. 

The Australian 10-year government bond 
yield mirrored global developed markets and, 
following the August rate cut, resulted in a 
steeper yield curve. 

Cash 

The RBA cash rate came down once again in 
August to 2.5%. 

The Cash and Cash Enhanced option returns 
reflect the cash rate to some degree. 

Alternatives 

The Fund maintained its highly-diversified 
portfolio, and our investments in private equity 
and other alternatives, such as infrastructure 
and absolute-return funds, also experienced 
solid gains over the quarter.  

To learn more about our 
investments and investment 
performance, visit our website 
at www.maritimesuper.com.au

jump
online
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Maritime Super launches a
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JUMP ONLINE to check out your new 
website and make the most of all the 
new content and resources available. 

Check out our WELCOME 
VIDEO to help you navigate 
through the new website – 
you’ll see it’s easy to find 
what you need

The HOME PAGE MENU BAR 
provides access to general 
information about the Fund, 
including our publications and 
investment performance

There are specific sections 
of the website dedicated to 
Members, Pensioners and 
Employers where you can 
access the information most 
relevant to you. You’ll notice 
the menu bar changes for 
each section

Every page throughout each 
section helps guide you to 
the information you need  
via the LEARN MORE and 
TAKE ACTION boxes

A QUICK LINKS 
box provides easy 
access to the more 
commonly searched 
items online (such 
as investment 
performance)

The MEMBER section  
is for active members who 
are working and building 
super savings. You can find 
out more about boosting 
your super, choosing 
your investment strategy, 
getting the right level of 
insurance, planning for 
retirement and more

The PENSIONER section 
is for members who are 
transitioning to retirement 
or retired. You can find  
out more about how 
much you need to fund a 
comfortable retirement, 
decide on your pension 
payment amount, get 
financial advice and more

The EMPLOYER section  
is for employers contributing 
to the Fund or looking to join 
the Fund. You can find out 
more about Maritime Super, 
your super obligations, our 
membership categories, 
contribution rates and more

In PUBLICATIONS, you’ll find 
all member communications, 
including a suite of new fact 
sheets that provide you with 
relevant and easy to read  
information about a topic

In RESOURCES, you now have access to 
a retirement calculator. The calculator uses 
some general assumptions and inputs made 
by you to estimate your balance at retirement 
and low long your super may last. It allows 
you to explore the effects of changing your 
investment options, making additional 
contributions as well as testing out scenarios 
such as transitioning to retirement and 
pension strategies

Click on MEMBER 
LOGIN to access your 
personal details in the 
secure section of the 
website. Member Online 
enhancements to follow in 
coming weeks

If you’ve visited our website in the past week, you’ll have a noticed a whole 
new look and feel. This month, we launched our new website, which provides a 
wealth of information, new educational resources and a calculator to help you 
project your super at retirement – a handy planning tool.
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You have the power to be a superhero 
– so why let others decide your fate? 
Have a say in how you want your 
super invested – after all, it’s one of 
your most important assets.

In our last newsletter, we talked about a new super law coming in on 1 January 
– it’s a new product called MySuper and is meant for people who don’t make 
an active investment choice for their super. MySuper provides members with a 
product that has a standard set of features, and is designed to ensure people 
don’t unintentionally end up in a super product that gives them ‘bells and 
whistles’ they don’t necessarily want or need. 

powers!
Use your super

What does it mean to become a MySuper member? 

As a MySuper member from 1 January 2014:

 �  your future super contributions will be invested in the Moderate investment 
option, and, over time, the rest of your super will too

 �  if you currently don’t hold insurance cover through the Fund, you may be 
eligible to receive automatic death and TPD insurance cover with premiums 
paid by annual deduction from your super account (you can opt out of this 
cover at any time).

Who will this impact from 1 January 2014? 

The following members will become MySuper members from 1 January 2014: 

 �  a member who has never made an active investment choice 

 � a member who switches part or all of their investment to the  
Moderate option; and 

 �  a new member who defaults into the Moderate option, unless they 
make an active investment choice otherwise. 

If you fall into this MySuper group, what are your options? 

You can remain invested in your current investment option or change your 
investment strategy altogether. It’s up to you – now you know the deal, use your 
super powers and choose for yourself. 

Contact the Fund and let us know what you prefer: 

 �  fill in the superhero insert and return it to us in the Reply Paid envelope 
provided; or

 �  log in to Member Online at www.maritimesuper.com.au and a notice box 
will appear where you can advise your choice.

Many members have come back to us to let us know how 
they want their super invested, but there are still a lot of 
you who’ve never made an investment choice and are set 
to be impacted by this super law.
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From 1 January 2014, you can enjoy the following enhancements and introductions:

 � two new sector investment options – Australian Shares and International Shares

 �  revised investment return objective for each investment option 

 �  separate ‘infrastructure’ asset class included across the diversified options

 �  revised fee ranges across each investment option 

Recap of your investment options
When it comes to investing your super, we offer a range of investment options, both diversified and sector options. Each option has a 
different investment objective and risk profile. Below is a recap of your options in the Fund.

NEW

Diversified options

The diversified investment options are comprised of a mix of 
defensive and growth assets and are designed to suit varying 
attitudes to investment.

 �  Growth

 �  Balanced

 �  Moderate

 �  Conservative

Sector options

The sector investment options are generally made up of a single 
asset coverage.

 �  Australian Shares

 �  International Shares

 �  Fixed Term Investment (subject to investment terms)

 �  Cash Enhanced

 �  Cash

NEW

Two new sector investment options – Australian Shares  
and International Shares

International Shares

Australian Shares

investing
More choice when it comes to

superyour

From 1 January 2014, you will have 
more choice and flexibility when it 
comes to investing your super, with the 
introduction of two new investment 
options and other enhancements.

From 1 January 2014, you will have access to two new 
sector options – one is invested completely in Australian 
shares and the other completely in international shares. 

These sector options provide you with greater choice 
when it comes to investing in growth assets, and in 
particular one specific asset class. But remember the 
basic fundamentals of risk management - and that’s to 
ensure your investments are well diversified - so you still 
may wish to mix and match your investments between 
one or more diversified and sector options. 

Refer to the graphic on the right for the asset mix of the 
Australian Shares and International Shares options.

Australian shares

International shares
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Revised investment return objective for each investment option 
Each of the Fund’s investment options has an investment return objective – this provides you with an overview of return expectations over the longer term. Up until now, 
the objective has been expressed as a rate of return that generally exceeds the Cash option return by a certain percentage per year over a rolling 5-year period. 

From 1 January 2014, the investment return objective for each investment option will be expressed as a rate of return that exceeds the inflation rate (CPI) by a certain 
percentage per year over a rolling 10-year period. In essence, the return objective itself has not materially changed, however it’s set across a longer time period 
and expressed against inflation – which is a more meaningful measure of the purchasing power of your money. The change comes as a result of new Government 
regulations insisting on a more common format for reporting requirements. 

The investment return objective for each investment option is shown in the table below.

Growth

Australian shares

International shares

Property

Private equity

Infrastructure

Growth alternatives

Defensive alternatives

Fixed interest

Cash enhanced

Cash

Separate ‘infrastructure’ asset class included across the diversified options
While infrastructure already forms part of the Fund’s investments in the Alternatives asset class, the Fund is now dedicating a specific target allocation to infrastructure 
across each of our diversified investment options. Infrastructure asset class provides exposure to large scale investment projects essential for the operation of 
economies and communities like transportation networks, health facilities, communications networks and energy distribution systems, to name a few. 

The popularity of infrastructure assets is increasing among super investors as it is a long-term investment that offers reliable returns over time - usually with some form 
of inflation protection. 

Target asset mix (including new infrastructure asset class) for the diversified investment options

Balanced Moderate Conservative

Option Investment objectives (after fees and taxes over rolling 10-year periods) Standard Risk  
Measure

Australian Shares To deliver a rate of return that generally exceeds the rate of inflation (CPI) by around 4% pa and the  
S&P/ASX300 benchmark.

7

International Shares To deliver a rate of return that generally exceeds the rate of inflation (CPI) by around 3.5% pa and the  
MSCI World (ex Australia) benchmark.

6

Growth To deliver a rate of return that generally exceeds the rate of inflation (CPI) by around 3.5% pa. 6

Balanced To deliver a rate of return that generally exceeds the rate of inflation (CPI) by around 2.75% pa. 5

Moderate To deliver a rate of return that generally exceeds the rate of inflation (CPI) by around 2% pa. 4

Conservative To deliver a rate of return that generally exceeds the rate of inflation (CPI) by around 1% pa. 3

Cash Enhanced To outperform the annual rate of inflation (CPI) and the UBS Australia Bank Bill Index. 1

Cash To outperform the annual rate of inflation (CPI) and perform in line with the UBS Australia Bank Bill Index. 1

GROWTH ASSETS Target %

Australian shares 35

International shares 35

Property 8

Private equity 6

Infrastructure 4

Growth alternatives 2

Total Growth assets 90

DEFENSIVE ASSETS Target %

Defensive alternatives 2

Fixed interest 5

Cash enhanced 3

Cash 0

Total Defensive assets 10

GROWTH ASSETS Target %

Australian shares 25

International shares 25

Property 8

Private equity 5

Infrastructure 4

Growth alternatives 3

Total Growth assets 70

DEFENSIVE ASSETS Target %

Defensive alternatives 10

Fixed interest 12

Cash enhanced 8

Cash 0

Total Defensive assets 30

GROWTH ASSETS Target %

Australian shares 17

International shares 17

Property 6

Private equity 4

Infrastructure 4

Growth alternatives 2

Total Growth assets 50

DEFENSIVE ASSETS Target %

Defensive alternatives 10

Fixed interest 16

Cash enhanced 24

Cash 0

Total Defensive assets 50

GROWTH ASSETS Target %

Australian shares 10

International shares 10

Property 3

Private equity 2

Infrastructure 4

Growth alternatives 1

Total Growth assets 30

DEFENSIVE ASSETS Target %

Defensive alternatives 10

Fixed interest 20

Cash enhanced 40

Cash 0

Total Defensive assets 70



This newsletter has been issued by Maritime Financial Services Pty Limited (MFS). Refer to your Financial Services Guide for more 
information on MFS. While every effort has been made to ensure the accuracy of this newsletter, MFS gives no warranty as to the 
reliability of this information. 

This newsletter contains general information and doesn’t take into account your individual objectives or financial situation or needs. 
Consequently, you should consider the appropriateness of any general information in relation to your situation before making an 
investment decision. MFS recommends you seek individual advice before making any decisions concerning your superannuation.

The Fund’s Product Disclosure Statements (PDS) and MFS’ Financial Services Guide are available by calling Member Services on  
1800 757 607. You should consider the PDS when deciding whether to acquire or to continue to hold a product. Past performance is not 
necessarily an indication of future performance.

Toll Free 
1800 757 607 
8.30am - to 5.30pm AEST

Email 
info@maritimesuper.com.au

Website 
www.maritimesuper.com.au

in

It is with much sadness that we inform members of the passing of Jim 
Tannock, from a long illness, in the early hours of September 13, 2013.

Jim was a longstanding member of the Board of Directors, and was  
deeply respected and admired by his peers. 

memorium

Income 
Protection -  –  
we need your 
current salary  
or you will  
miss out on some 
of your income 
protection benefit
Members with Income Protection 
insurance cover need to provide the 
Fund with their salary every year, or 
when their position changes. If you 
haven’t recently advised us of your 
salary, you may miss out on income 
protection benefits should you make  
a claim. 

Your income protection benefit is 
based on the salary on record with 
the Fund at the time of the event, 
irrespective of your actual salary. It’s 
your responsibility, and in your best 
interests, to ensure the Fund has your 
current salary on file. As it stands, 
a large group of members have not 
provided their salary to the Fund this 
year, or in some time. 

To provide or change 
your salary, complete the 
relevant section in the 
Apply for or Increase cover 
form available at  
www.maritimesuper.com.
au/publications/forms. 

Revised fee ranges 
across each  
investment option 
As a not-for-profit Fund, Maritime Super only 
charges members what it costs to run the Fund.  
As a result of broader disclosure requirements 
from the Government, we’ve had to broaden our 
fee ranges. 

It’s important to note that your actual fees 
have not increased - they remain the same. 

We’ve simply widened the fee range to comply 
with regulatory disclosure requirements which 

Option Fee range

Australian Shares 0.80% - 1.25%

International Shares 0.85% - 1.30%

Growth 0.85% - 1.30%

Balanced 0.75% - 1.20%

Moderate 0.65% - 1.10%

Conservative 0.55% - 0.95%

Cash Enhanced 0.30% - 0.60%

Cash 0.30% - 0.50%

also provides the Fund with more flexibility when it comes to investment decisions. After all, our main aim is to 
manage the Fund’s investments to deliver net benefits to members. 

At times, certain investment decisions may cost the fund more or less to implement, but the end goal is to protect 
and grow investment return potential providing the best possible outcomes for members. 

He worked tirelessly on behalf of the Board and Maritime Super members, and for all maritime workers through 
his involvement in the MUA. Throughout his illness, he remained committed to his activities with the Fund and  
the Union extending the ‘Tannock Touch’ of protecting members’ interests.

Maritime Super extends our deepest sympathies and condolences to Jim’s wife, Vicki, and his family.


