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Australian shares 
The Australian sharemarket finished the financial year on a high, 
delivering 21.9%. In particular, companies with large market 
capitalisation (known as large caps) outperformed the broader 
market driven by the strong performance of the Industrials sector. 
The Materials sector had a poor year, with weaker commodity 
prices on the back of concerns about a China slowdown, largely 
due to the poor performance of small and mid cap resource stocks. 

International shares 
On an unhedged basis in Australian dollars (meaning the 
investment return is impacted by movements in the Australian 
dollar), international shares returned 33.9% for the year due to 
falls in the Australian dollar against all major currencies. On the 
back of aggressive stimuli, the Japanese market was the standout 
performer, notching up 52% over the past year. The US (21%), UK 
(16%) and Germany (25%), all posted good results. Even countries 
marred by a poor macro outlook (Greece, Portugal, Spain and Italy) 
managed to reach positive territory, proving that stocks can perform 
well in spite of a country’s economic fundamentals. 

In contrast to developed markets, emerging markets struggled. 
The major emerging market countries of Brazil (-2.4%), China 
(5.5%), South Korea (0.1%) and Russia (0.5%) all underperformed 
developed markets for a variety of reasons. 

While international shares have rallied over the year, collectively 
valuations still appear reasonable but there is a wide divergence 
between developed markets and emerging markets and  
between sectors. 

Property 
The property sector thrived due to investors being attracted to the 
sector’s high dividend yield and perceived defensive characteristics. 
Australian unlisted property trusts (7.3%) underperformed Australian 
listed property trusts, but generated a more stable return due to 
stable capitalisation rates and are preferred by the Fund as longer 
term investments. 

Bonds 
The yield on 10-year Government bonds for Australia, the Eurozone, 
UK and the US all jumped considerably over the concluding months 
of the last year, triggering capital losses. Most of the damage 
was done in the last quarter when the US Federal Reserve raised 
concerns for the markets with comments about potential ‘tapering’ 
of quantitative easing if the US economy continued its recovery 
path. This triggered a selloff of long-duration government bonds, 
making the last quarter the most challenging in some time for 
bonds. Despite this recent correction, Government bond rates 
remain low both in absolute terms and relative to historical levels. 

Market review
Recovering markets deliver great results for members

 Visit our website at  
www.maritimesuper.com.au to 
learn all about our investments  
and investment performance

As the global economic recovery continued, the financial year ending 30 June 2013 proved to be a great year for most investors. The 
Australian and international equities indices delivered excellent performance of 21.9% and 33.9%, respectively, for the financial year. The 
global markets rallied strongly where central bank support was provided to the various economies, and investors appeared to focus more on 
fundamentals and less on risk. 

As the year closed, the markets kept a close watch on movements by the US Federal Reserve indicating they may be scaling back their 
current support program if the US economy continued its recovery path. This caused some investor concern and a correction across a wide 
range of asset classes, notably in shares and bonds. In particular, the 10-year rates for US and UK Government bonds spiked significantly on 
concerns that low central bank rates would not continue indefinitely. 

We’re pleased to announce that Maritime Super’s investments produced positive returns across all the investment options, with  
double-digit returns for the Growth (16.47%) and Balanced (13.84%) options. The Conservative and Cash options also enjoyed strong  
returns. The Conservative option returned a solid 8.73%, while the Cash Enhanced option delivered 4.30%, and Cash 2.55%. Pension option 
returns, given the tax benefits, were even greater.



Investment option   FY12/13 FY11/12 FY10/11 FY09/10 FY08/09

Growth 16.47% -0.80% 9.97% 9.63% -19.78%

Balanced 13.84% 0.38% 9.61% 11.93% -16.10%

Conservative 8.73% 2.90% 7.57% 9.52% -6.60%

Cash Enhanced 4.30% 3.97% 5.42% 4.47% 2.47%

Cash 2.55% 3.60% 3.83% 2.82% N/A 

Investment performance
- to 30 June 2013

Cash
The Reserve Bank of Australia (RBA) cash rate came down to 
its lowest level on record at 2.75%. The RBA is expected to cut 
rates at least once more before the end of the year. The Cash 
option return reflects the cash rate. The Cash Enhanced option 
outperformed its target over the year. Normal expectations for the 
Cash Enhanced option are to exceed the Cash option by 0.25% 
(over rolling 5-year periods).

Alternatives
The Fund maintained its highly-diversified portfolio, and our 
investments in private equity and other alternatives, such as 
infrastructure and absolute-return funds, also experienced  
strong gains.

Future outlook
With the US still in economic recovery and China expected to 
grow but at lower rates than in the past, the outlook for economic 
growth in developed markets remains subdued. Economic growth 
expectations for the Asia (ex-Japan) region exceed the rest of the 
world with Europe still remaining in recession. With central bank 
rates and debt costs remaining extraordinarily low by historical 
standards, investors will continue to be tempted away from  
low-returning bonds and cash and into risk and yield assets such 
as shares, credit, infrastructure and property. For Australia, the 
combination of falling commodity prices and lower mining spending 
have the potential to stunt growth in the Australian economy. 

Maritime Super’s investment strategy remains focused on long-term 
fundamentals and diversifying across all asset classes, sectors, 
regions and markets. We look for investments that will benefit our 
members and ensure their retirement needs are met in the long 
term. While we continue to maintain a close watch on short-term 
volatility, the Trustee does not make short-term decisions that 
attempt to time market movements.

As always, we encourage members to remain focused on their 
long-term investment strategy, bearing in mind the value of being 
well-diversified over time. If you have any questions about your 
investments or investment strategy, speak with our Member 
Services team or financial planning team. 

These returns are net of fees and taxes and apply to accumulation accounts. Different 
net rates of return apply to pension products and certain employer-sponsored 
categories where the employer may meet the administration costs - refer to the website 
or call Member Services for more information. 

Note that past performance is not a reliable indicator of future performance.

Fixed Term Investment - apply by 23 August
If you’d like to invest some of your super in the Fixed Term Investment 
option starting 1 September 2013, you have until 23 August 2013  
to do so. 

Simply complete the Fixed Term Investment application (available 
from our website or by calling Member Services) and return it to us - 
refer to the website in mid-August for the interest rates.

Fixed Term Pension - apply by 23 August
To apply for the Fixed Term Pension starting on 1 September 2013, 
complete the Fixed Term Pension application at the back of the 
Fixed Term Pension Member Guide (available from our website or 
by calling Member Services) and return it to us by 23 August 2013. 

Refer to the website in mid-August for the September rates.

Fixed Term Investment 
and Fixed Term Pension
- next term starts 1 September 2013 SEPTEMBER



A self-managed super fund (SMSF) might seem like an 
interesting venture at first - but do you really know 

what you’re getting into? 

SMSFs: buyer beware 

!
No protection from unforeseen events
Australia’s financial services regulator, ASIC (Australian Securities and Investments 
Commission), is concerned that Australians may not be fully aware of all the risks 
involved with setting up an SMSF. If you’re thinking of moving out of a regulated 
superannuation fund (like Maritime Super) and into an SMSF, there are a lot of legal 
responsibilities you need to take on. In addition, with an SMSF you’re not covered if 
something goes wrong like fraud or theft. ASIC has published a brief factsheet on  
self-managed super at www.moneysmart.gov.au which we suggest you read through.

Costs under scrutiny
Most Australians start SMSFs to have more control over their super savings and 
greater flexibility with their investment strategy. There’s also a perception that you’ll 
pay lower fees when compared to regulated funds. The truth is if you add up the cost 
of investing, accounting and auditing for an SMSF, it may be much higher than what 
you would pay in a regulated fund. According to an article by Nick Sherry in the June 
2013 Superfunds magazine, average administration and audit costs are significant 
and vary by fund size (based on ATO data). 

 �  SMSFs with a balance of less than $200,000 have average operating expenses of 
3% or more (half of these are at 5% or more)

 �  SMSFs with balances between $200,000 and $500,000 have average operating 
expenses ranging from 3% to 1.3%

 �  SMSFs with balances less than $50,000 have average operating expenses of 
around 11%.

But that’s not the full cost picture - investment management fees don’t form part of 
operating costs (there is limited data on investment costs). However, you can safely 
assume that if you increase the level of choice and access to specific asset classes, 
you will in turn increase the level of investment management fees paid by the fund. 
And of course, all of the above cut into retirement savings.

In comparison, operating costs for Maritime Super typically average 0.50% for 
account balances between $50,000 and $500,000.

Buyer beware 
Don’t take the decision lightly. Get to know all you need to know about SMSFs if  
it’s a step you’re considering, but beware: 

 �  you will be responsible for complying with all the relevant laws as a trustee

 �  you will not be eligible for compensation if the SMSF suffers loss as a result of 
fraud or theft

 �  you must resolve any complaints, which may involve considerable legal expenses

 �  you will need to devote considerable time actively managing your SMSF

 �  you will need to have a sizeable balance to make it worthwhile, given the level of 
expenses and skill needed; and

 � you will need to be confident that you understand investments and investment risk - 
especially when compared to investment professionals who do this every day.

Question: I’d like to set up or join an SMSF 
to have more control over my super – but 
I’ve heard some incidents where things have 
gone horribly wrong. Can you tell me a little 
more about this so I can consider whether it’s 
right for me?

Answer:

Setting up and operating an SMSF is a major 
financial decision because the responsibility for 
running the fund and complying with the law 
rests solely with you as the trustee and it takes 
time, skill and effort. Under trust law, to set up 
an SMSF you need to establish a trust, register 
with the ATO, open a bank account and prepare 
an investment strategy. Most super funds have 
a professional team of experts and investment 
managers looking after the fund as their day job. 
It’s safe to say that, for most Australians, it’s  
hard to compete with that. 

There are occasions in any fund where an 
error may occur; however, in a regulated fund 
there are laws to protect members in such 
circumstances. You may have heard recently 
about SMSFs invested in Trio Capital where 
fraud was committed. In the Government’s 
review of the events, among other concerns, 
they found that the Board of Trio Capital failed 
to manage and monitor risks associated with 
overseas investments and some SMSF trustees 
had an insufficient understanding and knowledge 
of the risks associates with their investments. 

For most, the safest place to invest super and 
protect your hard-earned savings is through a 
regulated superannuation fund, like Maritime 
Super and other complying corporate and  
industry funds.   

About Jim Atley (Dip Fin Adv, QA Accred) 

Jim Atley is based in Brisbane and is on hand 
to help members located in Queensland and 
the Northern Territory. He has over 12 years 
experience in the financial services industry 
and provides quality advice on superannuation, 
retirement planning strategies.

A        sk our financial planner, Jim Atley



Are you a superhero? SMSFs: buyer beware 

Whether you’re saving the world or 
saving for your future, you can’t rely on 
super powers alone. Saving for your 
future involves making decisions about 
contributions to super, insurance cover 
and among the most important of all - 
how to invest your super.

The super laws are changing; there’s 
a new crusade coming and it’s called 
MySuper. MySuper provides members 
with a product that has a standard set 
of features. It is meant for people who 
don’t make an active investment choice 
for their super - this accounts for the 
majority of Australians. 

If you’ve never made a choice about how 
to invest your super, or maybe you’re in 
your default investment option by choice, 
you will be considered a MySuper 
member*. What this means is that, from 
1 January 2014, unless you confirm your 
investment strategy, your future super 
contributions will be invested in the 
MySuper investment option and, over 
time, the rest of your super will too.

Maritime Super’s MySuper investment 
option will be the Moderate option. This 
option aims to invest 50% in growth 
assets and 50% in defensive assets.  

Unless you’re Superman, you’re not 
bullet-proof. When it comes to your 
super, you need to choose the right 
investment strategy to protect and grow 
your savings.

If you are among those who may 
become a MySuper member on  
1 January 2014, you will find 
enclosed with this newsletter your 
‘mission’ postcard. It’s easy to 
complete; just tell us if you’re happy 
with your current investment strategy 
or make an investment choice.

Be a superhero and take  
a stand!

* As a MySuper member, if you currently don’t  
hold insurance cover through the Fund, from  
1 January 2014 you may be eligible to receive 
automatic death and TPD insurance cover with 
premiums paid by annual deduction from your 
super account. 

Super is one of your most important assets.  
But, when it comes to your super, do you let others 

decide your fate or do you take a stand?



Contact Maritime Super

This newsletter has been issued by Maritime Financial Services Pty Limited (MFS). Refer to your Financial 
Services Guide for more information on MFS. While every effort has been made to ensure the accuracy of  
this newsletter, MFS gives no warranty as to the reliability of this information. 

This newsletter contains general information only and does not take into account your individual objectives 
or financial situation or needs. Consequently, you should consider the appropriateness of any general 
information in relation to your situation before making an investment decision. MFS recommend you seek 
individual advice before making any decisions concerning your superannuation.

The Fund’s Product Disclosure Statements (PDS) and MFS’ Financial Services Guide are available by calling 
Member Services on 1800 757 607. You should consider the PDS when deciding whether to acquire or to 
continue to hold a product. Past performance is not necessarily an indication of future performance.

Toll Free

1800 757 607
8.30 am to 5.30 pm AEST

Email

info@maritimesuper.com.au 

Website

www.maritimesuper.com.au

Fax

02 9261 3683
03 9686 0377

Visit us at

Sydney
Level 16
31 Market Street
Sydney  NSW  2000

OR

Melbourne
Level 4
6 Riverside Quay
Southbank  VIC  3006

The Fund
Maritime Super
ABN 77 455 663 441
RSE Registration No. R1001747

The Trustee
Maritime Super Pty Limited
ABN 43 058 013 773
AFSL No. 348197
RSE Licence No. L0000932

The Administrator
Maritime Financial Services Pty Limited
ABN 16 105 319 202
AFSL No. 241735

Noticeboard

Administration fee now also applies to small account balances
Maritime Super currently charges an administration fee of $1.50 per week for all 
members. The administration fee contributes toward the basic costs of running the 
Fund; this is common practice in the industry. 

Prior to 1 July, members with small account balances (i.e. less than $1,000) were not 
charged this fee. However, from 1 July 2013, the Federal Government introduced a 
legislative change to superannuation and as a consequence, the administration fee will 
now also apply to members with small account balances. 

The fund deducts the fee retrospectively on an annual basis once a year at 30 June. 
Where a member exits the Fund prior to 30 June, a pro rata amount is charged to  
their account.

Key super changes from 1 July 2013
In May, you received our 2013 Federal Budget Update which detailed a number of 
proposed legislative changes to super. Please note that the following proposals 
became law on 1 July 2013:

 � the Superannuation Guarantee (SG) rate increased to 9.25% 

 � employers to make SG contributions for eligible employees age 70 or over 

 � if you are under 60 years of age, the concessional contributions cap is $25,000 for 
2013/14 

 � if you are aged 60 or over, the concessional contributions cap for 2013/14 is 
$35,000 (not indexed) 

 � the non-concessional contributions cap is $150,000 for 2013/14

 � concessional contributions in excess of your concessional cap are included in  
your assessable income and taxed at your marginal tax rate plus an additional 
charge. You can request to withdraw up to 85% of your excess concessional 
contributions in a financial year from your super; and

 � if you are a high income earner (i.e. earn $300,000 or more) you may pay an 
additional tax of 15% on your concessional contributions made from 1 July 2012  
up to the concessional contributions cap.

For more information, refer to the latest PDS for your membership category.


