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Market review
Stronger December quarter for investors ... 

….. but global volatility continues to impact returns
The investment performance over the December 2011 quarter was driven largely by the strong performance of markets during  
October, when global markets experienced one of the largest intra-month rallies on record due to the European Central Bank pledging  
1 trillion Euro to the European Financial Stability Fund. This strategy was in response to the ongoing concerns and impact that sovereign 
debt in some countries was having on the market and on large financial institutions globally.

October also saw positive news coming from the US, with strong growth estimates reported by many large corporations and further 
signs of economic recovery with a three-year low for jobless benefit claims and the strongest sales data of existing US homes in  
18 months. However, on the downside, the global markets continued to react negatively during the quarter to credit rating downgrades 
for more European countries and also when China reported the sharpest fall in manufacturing data since March 2009. 

All of the Fund’s investment options posted positive returns for the December quarter which saw a significant amount of the  
September 2011 quarter losses clawed back. The Trustee and our investment advisers continue to monitor the investment markets 
closely and remain focused on key issues affecting members’ returns in the short term as well as ensuring that long-term investment 
objectives are met.

Key sector issues

Investor sentiment, media headlines and 
government policy continued to be the 
dominant drivers of sharemarket returns. 
The Australian and global sharemarkets 
continued to experience volatility 
throughout the quarter, with strong 
gains in October falling off slightly in the 
following months. 

For the Australian market, commodity 
price volatility and slowing of consumer 
spending were key drivers of 
underperformance during the period. 
Slow retail sales during the Christmas 
period confirmed that consumers were 
saving more than ever before due to 
the economic uncertainty. However, 
the Australian index (ASX 300) gained 
2.1% for the quarter with the strong 
performance of the industrial and 
financial sectors during October and  
the telecoms and utilities later during  
the quarter.

The global equity market performance 
was positive for the quarter, also 
returning 2.1% (on an unhedged 
basis) and with the Australian dollar 
strengthening against the major global 
currencies, the hedged returns (in 
$A) were over 8%. Maritime Super 
maintains a hedging strategy in relation 
to its international share investments 
and benefited strongly from our hedge 
position over the quarter.

The key drivers of performance over 
the December quarter were the news 
of the European Central Bank pledge 
and the strong start to the US reporting 
season. The UK performed strongly, 
as did the Latin American region, while 
Asian markets struggled in the context of 
weaker manufacturing data from China. 

The strong sector performers were 
Energy, Industrials, Consumer 
Discretionary, Consumer Staples, 
Healthcare, and IT. 

In the bond markets, both Australian 
and global yields were solid, returning 
2% for the quarter. The ongoing concern 
regarding European sovereign debt 
and a faster-than-anticipated slowdown 
in China resulted in many investors 
favouring the security of long-duration 
government bonds. With continuing fears 
of a global economic slowdown, the 
Reserve Bank of Australia announced a 
0.25% rate cut in both November  
and December to bring the cash rate  
to 4.25%. 

The long-term yields of developed world 
government bonds remain low and 
continue to decline. Over the last year, 
Australian 10-year Government bond 
yields have contracted from 5.5% to 
3.7%, bringing them to well below the 
current cash rate of 4.25%. US 30-year 
Treasury yields are now at their lowest 
levels in 50 years. These moves reflect 
a continuing decline in risk assets as 
investors moved to the safe haven of 
developed market government bonds. 



e-Communications 
promotion: iPad2 winner

We were thrilled  
by the response  
to our iPad2  
promotion. 

By opting to receive  
communications  
(such as newsletters  
and the Annual Report) by email, you are 
reducing your own carbon footprint and 
helping us keep costs down.

Congratulations to Malcolm Clark who has 
won an iPad2!

Fixed Term Investment 

Next investment date:  
1 March 2012. 

If you would like to invest  
some of your super balance in  
the 12-month Fixed Term Investment option, 
you have until 23 February 2012 to do so. 

Remember, up to 80% of your accumulation 
account balance can be invested in this 
option (with a minimum of $20,000). The 
interest rate will be published on the website 
in mid-February. 

To invest in the Fixed Term Investment, 
complete the Fixed Term Investment 
application (available from the website or 
contact Member Services on 1800 757 607).

MARCH

Future outlook

Maritime Super has a duty to invest for the long term for its members and receives 
the best advice from experts in the investment industry. Our key adviser, JANA, has 
a similar philosophy and believes that the best results come from buying sound 
income-generating assets at low prices. Although in the shorter term such assets can 
get even cheaper after they have been acquired, the successful long-term investor 
requires discipline and patience.

We will continue to look for shorter-term opportunities but remain committed to our 
longer-term objectives. The position of the prudent investor today should not be to 
reduce risk exposures based on the results of last year, but rather to build on them. 
Our key advisers believe that the global sharemarkets are reasonably valued at 
today’s pricing, but that the market has already priced in a scenario where there is 
no earnings growth globally for the foreseeable future. This means that any economic 
growth over the next 5-10 years should see strong growth in global equity markets.

Most agree that Governments and authorities and the actions they take politically 
will be the main forces driving markets in 2012 rather than economic fundamentals. 
These outcomes are almost impossible to predict and long-term investors need to 
look beyond these.

At Maritime Super, we know that market fluctuations can be of great concern to 
members and we will continue to offer diversity in investment and product options 
to mitigate the current level of investment volatility. We have introduced fixed term 
products for both active and retired members to provide certainty and diversity to 
maximise retirement savings.

Investment performance - to 31 December 2011

Investment option FYTD FY10/11 FY09/10 FY08/09 FY07/08

Growth -4.23% 9.97% 9.63% -19.78% -9.95%

Balanced -3.25% 9.61% 11.93% -16.10% -5.31%

Conservative -0.44% 7.57% 9.52% -6.60% -0.04%

Cash Enhanced 1.77% 5.42% 4.47% 2.47% 5.60%

Cash 1.89% 3.83% 2.82% N/A N/A 

These returns are net of fees and taxes and apply to accumulation accounts. Different net rates of return 
apply to pension products and certain employer-sponsored categories where the employer may meet the 
administration costs - refer to the website or contact Member Services for more information. 

Note that past performance is not a reliable indicator of future performance.



Resolution 1: Top up your super savings
For many people, your employer’s compulsory contributions 
won’t be enough when you are ready to retire. In order to enjoy 
a comfortable retirement, chances are you’ll need to make extra 
contributions on top of those made by your employer. 

The best way to boost your super savings is to start making 
additional contributions today - even just a few dollars a week 
can make a big difference over the long term. The sooner you 
start topping up your super savings, the better - the magic of 
compounding means that even a small contribution to your super 
can make a big difference in the long run. 

     Resolve to: contact Member Services on 1800 757 607  
to find out more about making voluntary contributions to your 
super account in order to boost your retirement savings.

Resolution 2: Arrange a meeting with an 
affiliated financial planner
If you’re one of the many people who find it difficult keeping those 
new year’s resolutions, it’s worthwhile enlisting the services of a 
financial planner to help keep your retirement goals on track.

Our affiliated financial planners, Matthew Geraghty, Chris 
Kotsiofis, Paul Hearn and Jim Atley, can review your current 
situation and work with you to formulate a plan to give your super 
a good workout. 

Because Maritime Super doesn’t pay commission to our affiliated 
financial planners, you can rest assured knowing that they have 
one outcome in mind: to provide the best possible advice tailored 
to your own needs and goals. Best of all, your first visit is free  
of charge!

     Resolve to: make an appointment with an affiliated financial 
planner (by calling 1800 757 607) to review your retirement 
strategy and ensure that your retirement goals are on track.

Resolution 3: Get fit – financially FIT, that is
Fitness is always a very popular new year’s resolution, and 
getting ‘financially fit’ is one resolution that is well worth keeping! 

The Gym is a one-stop source of innovative, inspirational 
information that’s designed to improve  
financial fitness and increase your 
confidence in managing money. The  
core philosophy behind The Gym is  
that each of us learns in a different way 
and has an individual preference (or 
‘Money Personality’) that determines  
how we go about creating wealth.

The Gym (accessed from Member Online)  
offers a wealth of interactive financial tools and information such 
as self-paced learning modules, quizzes and useful calculators 
that members can interact with and personalise. 

Best of all, it’s absolutely free of charge for Maritime Super members!

      Resolve to: visit The Gym (by logging in to Member 
Online) at least once a month to boost your financial fitness.

Resolution 4: Consolidate and save
If you have several super accounts spread across different funds, 
it’s worth thinking about consolidating all your super into your 
Maritime Super account. By doing this, you save on paperwork, 
and because Maritime Super doesn’t charge any establishment, 
contribution, withdrawal or termination fees, you can also 
potentially save thousands of dollars in fees over the long term. 

Another bonus of consolidating all of your super is that you can 
manage your investment strategy more efficiently, which means 
that your super is working harder for you.

      Resolve to: speak to an affiliated financial planner about 
rolling your super into your Maritime Super account (the rollover 
form is available from the website or Member Services).

The New Year is the perfect time to reflect on your financial position.  
Making (and keeping) a few small resolutions now can make a real difference 
when you retire. Here are a few resolutions that it pays to keep…

4 super resolutions 
that are  
worth keeping

Boost your  
FITness in 2012

The 
Gym



Fixed Term Pension - taking the uncertainty  
out of retirement
You’ve worked hard for your retirement; now it’s time for your 
pension to do the hard work for you. 

Maritime Super’s Fixed Term Pension provides a fixed monthly 
pension payment for the duration of the pension term. It’s 
designed to give you comfort in the knowledge that you have a 
regular retirement income that’s unaffected by market volatility 
and interest rate fluctuations.

The Fixed Term Pension is available to all Maritime Super 
members who:

are 60 years of age or over; and

have unrestricted non-preserved super benefits in the  
Fund; and

meet the minimum purchase price requirement of  
$10,000 x Term (e.g. $50,000 for a 5-year term). 

Tailored to your own circumstances
The Fixed Term Pension lets you create a retirement income 
stream that is tailored to your own needs and circumstances - 
you have the freedom to choose how much you’d like to invest 
and for how long. 

You can invest up to 80% of your Maritime Super account 
balances in a Fixed Term Pension for 5-year, 10-year, 15-year 
and 20-year terms. Your monthly pension payments will be 
determined at the time of your application, and are set for the 
duration of your nominated pension term.

You can also elect for payments to be adjusted annually in line 
with the consumer price index (CPI) to protect against inflation.

How to apply for the Fixed Term Pension 
There are four pension term start dates offered every year  
(1 March, 1 June, 1 September, 1 December). The next pension 
term starts on 1 March 2012.  

You have up until 23 February 2012 to apply  
for the Fixed Term Pension term starting on  
1 March 2012.

Complete the Fixed Term Pension application 
at the back of the Fixed Term Pension Member 
Guide (available from our website or by calling Member 
Services for a hardcopy) and return the form to us by fax, email 
or mail.

Need some advice?
If you’d like to find out whether the Fixed Term Pension is the 
right option for you, speak with one of our affiliated financial 
planners on 1800 757 607.

Fixed Term 
Pension

About the






With so much uncertainty in life, it’s reassuring to know that the  
Fixed Term Pension delivers a fixed, regular income for the duration of 
the pension term...

FEBRUARY

Apply by

23

Introducing new Brisbane-based 
financial planner, Jim Atley
As part of our commitment to providing 
members with easy access to quality  
financial advice, Jim Atley has joined the 
financial planning team and will be based  
in Brisbane. 

Jim will service Queensland and Northern 
Territory members. His office is located at 
the Brisbane MUA branch (73 Southgate 
Avenue, Cannon Hill).

Remember, your first appointment with one of our affiliated 
financial planners is free of charge.

To make an appointment with Jim, or any of our affiliated 
financial planners, contact Member Services on  
1800 757 607. 



Contact     Maritime Super

This newsletter has been issued by Maritime Financial Services Pty Limited (MFS). Refer to your Financial 
Services Guide for more information on MFS. While every effort has been made to ensure the accuracy of 
this newsletter, MFS gives no warranty as to the reliability of this information. 

This newsletter contains general information only and does not take into account your individual objectives 
or financial situation or needs. Consequently, you should consider the appropriateness of any general 
information in relation to your situation before making an investment decision. MFS recommend you seek 
individual advice before making any decisions concerning your superannuation.

The Fund’s Member Guides and MFS’ Financial Services Guide are available by calling Member Services on  
1800 757 607. You should consider the Member Guide in deciding whether to acquire or to continue to hold  
a product.

Past performance is not necessarily an indication of future performance.

Toll Free

1800 757 607
8.30am to 5.30pm AEST

Email

info@maritimesuper.com.au 

Website

www.maritimesuper.com.au

Fax

02 9261 3683
03 9686 0377

Visit us at

Sydney
Level 16
31 Market Street
Sydney  NSW  2000

OR

Melbourne
Level 4
6 Riverside Quay
Southbank  VIC  3006

Noticeboard
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Maritime Super
ABN 77 455 663 441
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Maritime Super Pty Limited
ABN 43 058 013 773
AFSL No. 348197
RSE Licence No. L0000932

The Administrator
Maritime Financial Services Pty Limited
ABN 16 105 319 202
AFSL No. 241735

Insurance – important information
The Trustee has negotiated new and easier voluntary insurance for all members. 
After an extensive tender process, we’ve reached an agreement with AIA Australia 
Limited (our current insurer for most members) so that all members will be offered 
the same terms and conditions for voluntary cover for death, total and permanent 
disablement and income protection. This will make your insurance easier to 
understand and reduce gaps when you move between membership categories. 

We anticipate rolling out the new insurance on 31 March 2012. Shortly, all members 
will receive a letter outlining the new insurance and informing them of any changes 
to their current insurance. In the meantime, if you have any queries, please contact 
Member Services on 1800 757 607.

Calendar – winner of the ‘Photo of the Year’
By now you should have received a copy  
of the 2012 Calendar – this calendar  
would not have been possible had it not 
been for the excellent photos sent in by 
members, and we would like to thank all 
those who submitted their photographs. 

With the many quality photos submitted, 
selecting the ‘Photo of the Year’ was no 
easy task. After much consideration and 
deliberation, the ‘Photo of the Year’ is  
Aurora Australis unloading its cargo at 
Davis Station, Antarctica, submitted by Joe McMenemy. Congratulations to Joe!

Join the family
There are so many reasons why it’s worth nominating your family and friends for 
Maritime Super membership; not only do they join the super fund that embodies 
the passion and spirit of the maritime industry, but they also have access to flexible 
investment options with solid long-term returns, affordable voluntary insurance cover 
and professional financial advice from our affiliated financial planners.

Contact Member Services on 1800 757 607 if you’d like your family and friends to 
join the Maritime Super family.


